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Mr. Chairman and Members of the Committee:

The Elementary and Secondary Education Subcommittee is pleased to
put before you a series of recommendations that provide a revised two-year
budget for public education to a total of just over $15.0 billion.

Mr. Chairman, as I mentioned before, the public education of our
children continues to be the single largest financial investment in the budget
and comprises almost 30% of the general fund spending — and we are very
proud of that fact.

And further, we believe that the Subcommittee’s budget
recommendations further demonstrate our commitment to public education
and work in concert with: (1) promoting greater choice and flexibility for
schools, parents and students; (2) assisting smaller school divisions that have
experienced significant student declines, and (3) proposing funding for
innovative educational opportunities that will help promote student
academic success across the state.

But before I go on, I'd like to take just a minute to remind everyone
that in last year’s 2016 Session, the K12 budget was updated or
‘rebenchmarked’ and as a result of that action, we added almost a billion
dollars in additional general fund money over the prior budget — which was
just over a 9.0% increase in funding for our schools.

In addition, unlike higher education, I would like to highlight that K12
will not see a reduction in funding in our budget amendments.

Now, Mr. Chairman, I'd like to provide the Committee with several
major highlights of our recommendations.
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In December, we were presented with a K12 budget that reflected the
routine technical updates for changes in student membership, program
participations along with revenue updates for sales tax, lottery and literary
funds. Which for some school divisions, especially those with declining
enrollments, meant less state funding.

Mr. Chairman, with your leadership and guidance, along with
valuable input from other Appropriations members, the Subcommittee is
proposing several key initiatives that will strategically utilize available
resources to offer more spending flexibility and provide targeted
supplemental funding to our smaller school divisions that struggle more to
balance their local budgets while facing declining enrollments.

First, we are proposing to redirect the $55.5 million that was included
in the introduced budget as a one-time teacher bonus and use it to increase
the Lottery Per Pupil Allocation (PPA). And further, we are also
recommending to add $6.1 million in new funding to the Lottery PPA --
which collectively, will bring the total up to $219 million, and fully restore
the 40% of lottery proceeds that go directly back to school divisions
unencumbered; and, without a required local match.

We strongly believe that the individual school divisions are better
situated to know how to prioritize and spend supplemental resources like
the Lottery PPA. Mr. Chairman, we are proposing to expand the lottery
language to allow school divisions to spend 100% of those dollars as they
best see fit — the schools could spend the funds to cover a portion of their
VRS costs, health insurance, or salary adjustments if they so choose. In fact
Mr. Chairman, 123 out of 135 statewide school divisions, or 91%, of our
school divisions have given their teachers and staff a raise in the 2016/17
school year probably using some of the flexible funds we budgettted for
them in 2016, and now 2017, to do so!

We believe that this additional flexibility will help lessen financial
stress on localities in the second year and in the future.
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Next, Mr. Chairman, we’ve had a lot of discussion with our colleagues
from southwest Virginia and other areas around the state with small school
division enrollments. These divisions are less able to realize financial
advantages from any economics of scale due their small numbers.

The Subcommittee is proposing to add $9 million in the second year
for a Small School Support Fund supplement. Eligible school divisions
would be those with less than 10,000 students and have realized a 10%
decline in membership over the last 10 years.

Lastly, I want to briefly mention a few other changes and initiatives
that we have included in our recommendations: (1) a total of $1.6 million for
Vocational Laboratory; (2) College Partnership School; (3) SPARKS Summer
program; (4) Summer School partnerships; (5) and several pieces of
legislation that have been reported out of the House.

In closing, the Subcommittee’s recommendations include a number of
budgetary decisions supporting Virginia’s outstanding school system. Mr.
Chairman, our public school system continues to be ranked one of the best
in the country and that’s something that we can all be very proud of.

Mr. Chairman, I would like to thank my other Subcommittee
members: Delegates Cox, Landes, Greason, Knight, McQuinn and Aird. I
especially want to thank the Committee staff, Susan Hogge, and I will ask
Susan to explain each of the Subcommittee’s recommendations in more
detail.

Finally, Mr. Chairman, I hope it will be the pleasure of the full
Committee to adopt our recommendations.



Respectfully Submitted by the House Appropriations Subcommittee on
Elementary & Secondary Education:
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Publi i
ublic Education FY2017 | FY2018 | FY2017 | FY2018 ||

Department of Education, Central Office Operations

Long-Range - Statewide Inclusion Plan $0 $23,092 $0 $0
Transfer Dept of Health Food Programs $0 $0 $0 ($57,744,831)
Maintain Student Planning Pilot $0  ($500,000) $0 $0
Level Fund Instructional Improvement System $0 ($1,553,479) $0 $0
Direct Aid to Public Education
PreK Mixed Delivery Exemption $0  Language $0 $0
Computer Science Teacher Training $0  Language $0 $0
SPARKS Summer Program S0 $200,000 $0 $0
College Partnership Laboratory School $0 $50,000 $0 $0
Vocational Lab Pilot $0 $175,000 $0 $0
Expand Tuition Eligibility for College Students $0  Language $0 $0
New Funding - Cyber Camps $0  ($480,000) $0 $0
New Teacher Improvement Fund Balance ($35,000) ($35,000) $0 $0
Teacher Residency $0 ($1,000,000) $0 $0
Maintain Project Discovery $0  ($187,500) $0 $0
Small School Division Support Fund $0  $9,033,300 $0 $0
Optional Vision Screening $0 $300,000 $0 $0
Dual Enrollment Policy $0  Language $0 $0
Parental Choice Education Savings Account $0 $380,000 $0 $0
Power Scholars Academy $0  Language $0 $0
New Entrepreneurial Leadership Initiative $0 ($32,292) $0 $0
Funding to Lottery PPA $0  $6,104,109 $0 $0
Sales Tax Revenues - HB1913 $0 $369,837 $0 $0
Technical - K-3 Class Size Reduction $62,645 $61,822 $0 $0
Federal Grant Programs $0  Language 30 %0

$27,645 $12,908,889 $0 ($57,744,831)






SUMMARY

School Division
Distributions
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Proposed Amendments to HB 1500, as Introduced: 2016-2017 Direct Aid to Public Education

Key Reference Data Technical Update Recommended
School Division 20162018 |  FY2017  |Governor's Amended Agj“St K-3Class | house Budget
Composite |  Projected FY 2017 ize Reduction | £y 2917 Estimated
Index  |Unadjusted ADM| Budget (HB 1500) Z’;‘ij':)’:;cs*:gt"s' Distribution

ACCOMACK 0.3462 5,040 $32,117,122 $0 $32,117,122
ALBEMARLE 0.63%4 13,309 49,859,712 0 49,859,712
ALLEGHANY 0.2423 2,121 14,581,542 0 14,581,542
AMELIA 0.3182 1,748 10,894,653 0 10,894,653
AMHERST 0.3132 3,943 25,917,582 0 25,917,582
APPOMATTOX 0.2917 2,169 14,081,770 0 14,081,770
ARLINGTON 0.8000 25,095 64,736,722 0 64,736,722
AUGUSTA 0.3508 9,955 55,146,264 0 55,146,264
BATH 0.8000 529 1,784,097 0 1,784,097
BEDFORD 0.3132 9,465 55,673,937 0 55,673,937
BLAND 0.3002 760 4,819,027 0 4,819,027
BOTETOURT 0.3766 4,549 24,471,079 0 24,471,079
BRUNSWICK 0.2808 1,610 13,312,506 0 13,312,506
BUCHANAN 0.3171 2,805 19,119,617 0 19,119,617
BUCKINGHAM 0.3405 1,909 13,045,098 0 13,045,098
CAMPBELL 0.2746 7,654 46,489,614 0 46,489,614
CAROLINE 0.3258 4,139 24,893,704 0 24,893,704
CARROLL 0.2722 3,669 24,690,587 0 24,690,587
CHARLES CITY 0.4910 640 3,856,809 0 3,856,809
CHARLOTTE 0.2539 1,817 13,194,616 0 13,194,616
CHESTERFIELD 0.3510 59,266 315,107,093 0 315,107,093
CLARKE 0.5437 1,957 8,679,056 0 8,679,056
CRAIG 0.3026 594 4,291,974 0 4,291,974
CULPEPER 0.3576 7,967 45,049,845 0 45,049,845
CUMBERLAND 0.2817 1,258 9,626,031 0 9,626,031
DICKENSON 0.2700 2,084 14,779,310 0 14,779,310
DINWIDDIE 0.2777 4,276 27,492,048 0 27,492,048
ESSEX 0.4316 1,342 8,035,175 0 8,035,175
FAIRFAX 0.6844 179,699 624,460,457 60,614 624,521,071
FAUQUIER 0.5827 10,852 45,272,212 0 45,272,212
FLOYD 0.3402 1,966 11,785,454 0 11,785,454
FLUVANNA 0.3759 3,476 19,884,965 0 19,884,965
FRANKLIN 0.3948 6,935 40,381,046 0 40,381,046
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Proposed Amendments to HB 1500, as Introduced: 2016-2017 Direct Aid to Public Education

Key Reference Data Technical Update
. Adjust K3 Class | ccommended
School Division 2016—20?8 FY.2017 Governor's Amended Size Reduction House Bu_dget
Composite Projected FY 2017 FY 2017 Estimated
Index  |Unadjusted ADM| Budget (HB 1500) Z’;‘ff;ﬁ;@'}ﬁ&' Distribution

FREDERICK 0.3889 13,187 72,401,754 0 12,401,754
GILES 0.2740 2,382 15,013,185 0 15,013,185
GLOUCESTER 0.3730 5,317 28,898,255 0 28,898,255
GOOCHLAND 0.8000 2,502 6,881,404 0 6,881,404
GRAYSON 0.3338 1,580 11,209,540 0 11,209,540
GREENE 0.3281 3,067 18,636,314 0 18,636,314
GREENSVILLE 0.2236 1,402 10,664,552 0 10,664,552
HALIFAX 0.3024 4,849 33,937,221 0 33,937,221
HANOVER 0.4285 17,732 86,142,130 0 86,142,130
HENRICO 0.4158 50,132 255,456,294 0 255,456,294
HENRY 0.2331 7,102, 50,371,427 0 50,371,427
HIGHLAND 0.8000 203 1,710,037 0 1,710,037
ISLE OF WIGHT 0.4011 5,280 28,469,607 0 28,469,607
JAMES CITY 0.5641 10,441 41,604,935 (42) 41,604,893
KING GEORGE 0.3664 4,206 23,065,145 0 23,065,145
KING & QUEEN 0.4154 812 5,379,137 0 5,379,137
KING WILLIAM 0.3120 2,158 13,344,633 0 13,344,633
LANCASTER 0.7566 1,104 3,868,806 0 3,868,806
LEE 0.1701 3,032 25,815,492 0 25,815,492
LOUDOUN 0.5497 78,193 320,690,286 (75) 320,690,211
LOUISA 0.5436 4,648 21,506,957 0 21,506,957
LUNENBURG 0.2434 1,476 10,868,126 0 10,868,126
MADISON 0.4411 1,656 9,215,785 9) 9,215,776
MATHEWS 0.5232 1,081 5,343,546 0 5,343,546
MECKLENBURG 0.3491 4,196 25,604,050 0 25,604,050
MIDDLESEX 0.6336 1,187 5,183,043 0 5,183,043
MONTGOMERY 0.3832 9,437 52,604,451 0 52,604,451
NELSON 0.5933 1,829 8,266,623 0 8,266,623
NEW KENT 0.4152 3,065 15,251,454 0 15,251,454
NORTHAMPTON 0.4913 1,565 9,094,865 0 9,094,865
NORTHUMBERLAND 0.7542 1,251 4,068,568 (8) 4,068,560
NOTTOWAY 0.2366 2,029 15,642,796 0 15,642,796
ORANGE 0.3811 4,811 26,460,611 0 26,460,611
PAGE 0.2960 3,265 20,919,334 0 20,919,334
PATRICK 0.2479 2,632 18,403,786 0 18,403,786
PITTSYLVANIA 0.2410 8,818 59,717,932 0 59,717,932

Appendix A - FY 2017, HAC

Page 2



Proposed Amendments to HB 1500, as Introduced: 2016-2017 Direct Aid to Public Education

Key Reference Data Technical Update Recommended
o 2016-2018 FY2017  |Governor's Amended | ADUSLK3 CIaSS | hoyse Budget
School Division . . Size Reduction :
Composite Projected FY 2017 FY 2017 Estimated
Index |Unadjusted ADM| Budget (HB 1500) il';?f'g:;g';gz Distribution

POWHATAN 0.4033 4,218 21,239,328 0 21,239,328
PRINCE EDWARD 0.3377 2,017 14,108,485 0 14,108,485
PRINCE GEORGE 0.2454 6,297 39,476,975 0 39,476,975
PRINCE WILLIAM 0.3848 86,351 489,858,459 0 489,858,459
PULASKI 0.3105 4,106 26,293,489 0 26,293,489
RAPPAHANNOCK 0.7398 840 2,850,621 0 2,850,621
RICHMOND 0.3180 1,277 8,330,864 0 8,330,864
ROANOKE 0.3587 13,817 75,534,869 0 75,534,869
ROCKBRIDGE 0.4522 2,565 14,218,968 0 14,218,968
ROCKINGHAM 0.3561 11,275 63,854,038 0 63,854,038
RUSSELL 0.2375 3,755 27,030,441 0 27,030,441
SCOTT 0.1888 3,448 26,626,612 0 26,626,612
SHENANDOAH 0.3663 5,763 33,621,880 0 33,621,880
SMYTH 0.2136 4,318 30,868,486 0 30,868,486
SOUTHAMPTON 0.2856 2,600 17,849,356 0 17,849,356
SPOTSYLVANIA 0.3617 22,953 129,404,705 0 129,404,705
STAFFORD 0.3445 28,028 148,167,775 (1) 148,167,774
SURRY 0.8000 765 2,557,363 0 2,557,363
SUSSEX 0.3481 1,059 8,185,447 0 8,185,447
TAZEWELL 0.2745 5,777 37,085,612 0 37,085,612
WARREN 0.4043 5,282 27,699,945 0 27,699,945
WASHINGTON 0.34%4 6,995 40,441,795 0 40,441,795
WESTMORELAND 0.4557 1,596 12,812,068 0 12,812,068
WISE 0.2669 5615 36,702,932 0 36,702,932
WYTHE 0.3122 4,067 24,355,602 0 24,355,602
YORK 0.3905 12,511 61,768,059 (16) 61,768,043
ALEXANDRIA 0.8000 14,736 41,759,625 0 41,759,625
BRISTOL 0.3043 2,200 15,515,870 0 15,515,870
BUENA VISTA 0.1773 911 7,051,068 0 7,051,068
CHARLOTTESVILLE 0.6590 4,169 19,368,488 0 19,368,488
COLONIAL HEIGHTS 0.4182 2,804 14,659,406 0 14,659,406
COVINGTON 0.2803 953 6,550,390 0 6,550,390
DANVILLE 0.2629 5,669 41,167,284 0 41,167,284
FALLS CHURCH 0.8000 2,591 6,370,957 0 6,370,957
FREDERICKSBURG 0.6071 3,325 14,239,463 0 14,239,463
GALAX 0.2609 1,250 8,675,860 0 8,675,860
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Proposed Amendments to HB 1500, as Introduced: 2016-2017 Direct Aid to Public Education

Key Reference Data Technical Update Recommended
School Division 2016-2018 FY2017 | Governor's Amended| ADUSLK3 CIass | o6 Budget
Composite |  Projected FY 2017 Size Reduction | £y 2017 Estimated
Index  |Unadjusted ADM| Budget (HB 1500) ig?f'g;*;cs':gt"s' Distribution

HAMPTON 0.2773 19,393 124,035,461 0 124,035,461
HARRISONBURG 0.3855 5,716 35,434,831 0 35,434,831
HOPEWELL 0.2108 3,958 28,457,487 0 28,457,487
LYNCHBURG 0.3630 7,988 51,704,214 0 51,704,214
MARTINSVILLE 0.2111 1,926 14,563,214 0 14,563,214
NEWPORT NEWS 0.2821 26,889 181,264,514 0 181,264,514
NORFOLK 0.2988 29,025 192,406,709 0 192,406,709
NORTON 0.2857 759 4,719,534 0 4,719,534
PETERSBURG 0.2365 3,847 29,984,666 0 29,984,666
PORTSMOUTH 0.2506 13,771 92,848,759 0 92,848,759
RADFORD 0.2512 1,584 10,017,987 0 10,017,987
RICHMOND CITY 0.4758 22,794 141,606,798 0 141,606,798
ROANOKE CITY 0.3443 12,816 88,221,831 0 88,221,831
STAUNTON 0.3827 2,532 17,762,242 0 17,762,242
SUFFOLK 0.3409 13,691 80,996,074 0 80,996,074
VIRGINIA BEACH 0.3925 67,202 347,318,232 0 347,318,232
WAYNESBORO 0.3556 2,980 17,031,367 0 17,031,367
WILLIAMSBURG 0.7747 973 4,558,603 0 4,558,603
WINCHESTER 0.4326 4,277 23,717,354 0 23,717,354
FAIRFAX CITY 0.8000 3,111 8,037,788 0 8,037,788
FRANKLIN CITY 0.2930 1,060 8,303,697 0 8,303,697
CHESAPEAKE 0.3439 39,106 228,065,974 0 228,065,974
LEXINGTON 0.4054 664 3,237,703 0 3,237,703
EMPORIA 0.2163 1,022 1,510,885 0 1,510,885
SALEM 0.3704 3,761 19,504,973 0 19,504,973
POQUOSON 0.3797 2,042 10,701,534 (2) 10,701,532
MANASSAS CITY 0.3582 7,306 48,742,237 0 48,742,231
MANASSAS PARK 0.2676 3,423 24,528,754 0 24,528,754
COLONIAL BEACH 0.3402 563 3,779,661 0 3,779,661
WEST POINT 0.2422 795 5,073,474 0 5,073,474
TOTAL: 1,243,100 [ $6,499,681,944 $60,461 | $6,499,742,405
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