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§ 3-1.03 SHORT-TERM ADVANCE TO THE GENERAL FUND FROM NONGENERAL FUNDS

A. To meet the occasional short-term cash needs of the general fund during the course of the year when cumulative
year-to-date disbursements exceed temporarily cumulative year-to-date revenue collections, the State Comptroller
is authorized to draw cash temporarily from nongeneral fund cash balances deemed to be available, although
special dedicated funds related to commodity boards are exempt from this provision. Such cash drawdowns shall be
limited to the amounts immediately required by the general fund to meet disbursements made in pursuance of an
authorized appropriation. However, the amount of the cash drawdown from any particular nongeneral fund shall
be limited to the excess of the cash balance of such fund over the amount otherwise necessary to meet the short-
term disbursement requirements of that nongeneral fund. The State Comptroller will ensure that those funds will
be replenished in the normal course of business.

B. In the event that nongeneral funds are not sufficient to compensate for the operating cash needs of the general
fund, the State Treasurer is authorized to borrow, temporarily, required funds from cash balances within the
Transportation Trust Fund, where such trust fund balances, based upon assessments provided by the
Commonwealth Transportation Commissioner, are not otherwise needed to meet the short-term disbursement
needs of the Transportation Trust Fund, including any debt service and debt coverage needs, over the life of the
borrowing. In addition, the State Treasurer shall ensure that such borrowings are consistent with the terms and
conditions of all bond documents, if any, that are relevant to the Transportation Trust Fund.

C. The Secretary of Finance, the State Treasurer and the Commonwealth Transportation Commissioner shall
jointly agree on the amounts of such interfund borrowings. Such borrowed amounts shall be repaid to the
Transportation Trust Fund at the earliest practical time when they are no longer needed to meet short-term cash
needs of the general fund, provided, however, that such borrowed amounts shall be repaid within the biennium in
which they are borrowed. Interest shall accrue daily at the rate per annum equal to the then current one-year
United States Treasury Obligation Note rate.

D. Any temporary loan shall be evidenced by a loan certificate duly executed by the State Treasurer and the
Commonwealth Transportation Commissioner specifying the maturity date of such loan and the annual rate of
interest. Prepayment of temporary loans shall be without penalty and with interest calculated to such prepayment
date. The State Treasurer is authorized to make, at least monthly, interest payments to the Transportation Trust
Fund.
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