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Authority: Title 32.1, Chapter 13, Code of Virginia. 
 
A. Pursuant to Chapter 679, Acts of Assembly of 1997, the State Corporation Commission shall annually, on or
before June 30, 1998, and each year thereafter, calculate the premium differential between: (i) 0.75 percent of the
direct gross subscriber fee income derived from eligible contracts and (ii) the amount of license tax revenue
generated pursuant to subdivision A 4 of § 58.1-2501 for the immediately preceding taxable year and notify the
Comptroller of the Commonwealth to transfer such amounts to the Family Access to Medical Insurance Security
Plan Trust Fund as established on the books of the Comptroller. 
 
B. As a condition of this appropriation, revenues from the Family Access to Medical Insurance Security Plan Trust
Fund, shall be used to match federal funds for the State Children's Health Insurance Program. 
 
C. As a condition of this appropriation, the Department of Medical Assistance Services shall amend the Family
Access to Medical Insurance Security Plan to (i) provide an exception to the waiting period for individuals with
previous health insurance coverage in cases in which the individual can document that the cost of such health
insurance exceeded 10 percent of the family's countable monthly income and (ii) include a provision allowing a
child's application to be filed by a parent, legal guardian, authorized representative, or any other adult caretaker
relative with whom the child lives. 
 
D. As a condition of this appropriation, the Department of Medical Assistance Services shall amend the state plan
for Title XXI Children's Health Insurance to provide that children over six years of age whose family income,
determined according to Medicaid income methodologies, is from 100 percent to 133 percent of the federal poverty
line, are eligible for Medicaid. 
 
E. Every eligible applicant for health insurance as provided for in Title 32.1, Chapter 13, Code of Virginia, shall be
enrolled and served in the program. To the extent that appropriations in this Item are insufficient, the Director,
Department of Planning and Budget shall transfer general fund appropriations from Item 325 into this Item, to be
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Item 324 First Year - FY2003 Second Year - FY2004

Family Access to Medical Insurance Security Plan (44600) $76,701,493 $57,050,766
$59,161,906

Family Access to Medical Insurance Security Plan Payments (44602) $70,233,662 $50,582,935
$52,694,075

Family Access to Medical Insurance Security Plan Administration (44603) $6,467,831 $6,467,831

Fund Sources:

General $9,607,192 $6,841,575
$7,948,729

Dedicated Special Revenue $16,751,912 $12,548,382
$12,606,179

Federal Trust $50,342,389 $37,660,809
$38,606,998

http://law.lis.virginia.gov/vacode/58.1-2501/


used as state match for federal Title XXI funds. 
 
F. Notwithstanding the provisions of § 2.2-4011, Code of Virginia, the authority of the Department to issue
emergency regulations for the Family Access to Medical Insurance Security Plan (FAMIS) shall be extended through
July 31, 2003. 
 
G. The Department of Medical Assistance Services shall amend its Family Access to Medical Insurance Security
Plan and related regulations to cover school-based transportation for children in special education. The
transportation covered is from home to school and the return trip or transportation to a non-school location on
days the child has a covered service such as physical therapy. This change is subject to approval by the Centers for
Medicare and Medicaid Services. The Department’s payment for transportation will be the federal share of the
payment only, which is consistent with the Department’s coverage of other services for children in special
education. School divisions shall document to the Department the non-federal matching funds. The Department
shall promulgate emergency regulations to implement this amendment within 280 days or less from the enactment
of this act. 
 
H. The Department shall amend the Family Access to Medical Insurance Security Plan and related regulations to
require prior authorization of prescription drugs for non-institutionalized recipients when more than nine unique
prescriptions have been prescribed within a 180-day period. The Department shall promulgate emergency
regulations to implement this amendment within 280 days or less from the enactment of this act. 
 
I.1. The Department of Medical Assistance Services shall amend the Family Access to Medical Insurance Security
Plan and related regulations to limit to five visits without prior authorization home health and outpatient
rehabilitation services within each fiscal year. Service extensions beyond the initial five visits must be prior
authorized. School-based rehabilitation services shall not be subject to any prior authorization requirements. The
Department shall promulgate emergency regulations to implement this amendment within 280 days or less from
the enactment of this act. 
 
2. The Department of Medical Assistance Services shall amend the Family Access to Medical Insurance Security
Plan and related regulations to limit outpatient psychiatric services to five visits without prior authorization in the
first year of service only. Service extensions beyond the initial five visits must be prior authorized as well as all
service extensions in subsequent years. The Department shall promulgate emergency regulations to implement
this amendment within 280 days or less from the enactment of this act. 
 
J. The Department shall amend the Family Access to Medical Insurance Security Plan and related regulations to
require prior authorization of the following specific high cost outpatient procedures: Magnetic Resonance Imaging
(MRI), Computer Axial Tomography (CAT) Scans, and Positron Emission Tomography (PET) Scans. The
Department shall promulgate emergency regulations to implement this amendment within 280 days or less from
the enactment of this act. 
 
K. The Department of Medical Assistance Services shall have the authority to amend the Family Access to Medical
Insurance Security Plan and related regulations to cover additional medical services for special education students
and to revise referral and prior authorization requirements for services provided to special education students by
school division providers. The Department shall have authority to enact emergency regulations under § 2.2-4011 
of the Administrative Process Act, to effect this provision. 
 
L. The Department of Medical Assistance Services shall have the authority to amend the Family Access to Medical
Insurance Security Plan and related regulations to establish separate payment rates for state and local government
providers based on an evaluation of costs incurred. The Department shall have authority to enact emergency
regulations under § 2.2-4011 of the Administrative Process Act, to effect this provision. 
 
M. The Department of Medical Assistance Services shall amend its Family Access to Medical Insurance Security
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Plan to include coverage of certain mental health services including intensive in-home services, case management
services, day treatment, and twenty-four-hour emergency response. The services shall be provided in the same
manner and with the same coverage and service limitations as they are provided to children under the State Plan
for Medical Assistance Services. In the second year, the Office of Comprehensive Services for At-Risk Youth and
Families shall transfer $454,565 in general fund dollars to the Department in order to fund this initiative. The
Department shall promulgate emergency regulations to implement this amendment within 280 days or less from
the enactment of this act. 
 
N. Out of this appropriation, $897,714 from the general fund and $1,674,532 from nongeneral funds shall be
provided to managed care organizations for fiscal year 2004 inflation adjustments. The inflation adjustment
provided to managed care organizations on July 1, 2003, shall be calculated in a manner to assure that the increase
in payments does not exceed the funding provided in this amendment. 
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