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Authority: Title 2.1, Chapter 5.10 and § 2.1-51.10:l, Code of Virginia. 
 
A. Pending the General Assembly's future action on the distribution of transportation revenues, the
Commonwealth Transportation Board is hereby authorized to enter into project agreements with the United States
Government to secure the maximum level of federal funding for transportation programs in the Commonwealth,
including agreements that provide for the allocation of funds necessary to comply with federal law but which
allocation may differ from formulae provided in the Code of Virginia in the following areas: 
 
1. Funds apportioned under federal law to the National Highway System shall be treated, for State formulae
purposes, as interstate funds, pursuant to § 33.1-23.1, Code of Virginia; and, 
 
2. Funds apportioned under federal law for congestion mitigation and air quality improvement shall be allocated to
designated transportation projects in clean air non-attainment areas of the Commonwealth in addition to funds
allocated to these areas pursuant to § 33.1-23.1, Code of Virginia; and 
 
3. Funds apportioned under federal law for the Surface Transportation Program shall be distributed and
administered in accordance with federal requirements, as follows: 
 
a. Ten percent shall be set aside for a statewide safety program, with grants made on a competitive basis; 
 
b. Ten percent shall be set aside for a statewide enhancement program, with grants made on a competitive basis; 
 
c. Fifty percent shall be allocated on the basis of population, as prescribed by federal law; and, 
 
d. Thirty percent shall be allocated pursuant to § 33.1-23.1 of the Code of Virginia. 
 
4. Federal requirements shall be followed regarding that portion of Equity funds apportioned to the
Commonwealth that are to be allocated on the basis of population. Such equity funds include minimum allocation,
hold harmless, reimbursement, payments guarantee and donor state bonus. 
 
5. The balance of Equity funds apportioned to the Commonwealth shall be allocated to eligible projects at the
discretion of the Commonwealth Transportation Board. After each action to allocate funds under this provision,
the Commonwealth Transportation Board shall submit to the House Appropriations and Senate Finance
Committees a list of such approved projects and the rationale for such approval. 

VIRGINIA STATE BUDGET

Item 496 First Year - FY1997 Second Year - FY1998

Administrative and Support Services (71900) $360,567 $360,567

General Management and Direction (71901) $360,567 $360,567

Fund Sources:

Commonwealth Transportation $360,567 $360,567
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6. Funds allocated pursuant to § 33.1-23.1 B.2 and B.3, Code of Virginia may be utilized on any project eligible
under Title 23 United States Code Section 133, upon request of the local governing body and approval of the
Commonwealth Transportation Board. 
 
7. Federal funds provided to the National Highway System, Surface Transportation Program and Congestion
Mitigation and Air Quality categories as well as the required State matching funds may be allocated by the
Commonwealth Transportation Board for transit purposes under the same rules and conditions authorized by
federal law. 
 
8. The foregoing provisions shall expire June 30, 1998. 
 
B. It is the intent of the Governor and General Assembly that the fund known as Highway Maintenance and
Construction in the Commonwealth's Accounting and Reporting System shall be renamed as Commonwealth
Transportation Fund. This fund shall include all special funds currently set out in Titles 5.1, 33.1, 46.2, and 58.1
(Chapters 6, 21, 24, and 27), Code of Virginia. The individual special funds comprising this fund shall be set aside
for the purposes enumerated within these titles, and shall be used only in the manner specified therein. 
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