Conference Report on House Bill 1400

Item O #1c
Revenues
Revenues Language
L anguage:

Page 2, line 8, strike "$10,200,000" and insert "$16,590,839".

Page 2, line 9, strike"$28,906,384" and "$39,106,384" and insert "$33,493,355" and
"$50,084,194".

Page 2, line 11, srike "$10,780,807,733" and "$11,337,857,887" and
"$22,118,665,620" and insert "$10,806,551,319" and "$11,365,623,097" and
"$22,172,174,416".

Page 2, line 13, strike "$665,571,182" and "$304,780,424" and "$970,351,606" and
insert "$680,383,491" and "$324,374,445" and "$1,004,757,936".

Page 2, line 19, drike "$12,154,880,726" and "$12,152,757,084" and
"$24,307,637,810" and inset "$12,200,023,592" and "$12,206,507,154" and
"$24,406,530,746".

Page 2, line 26, drike "$13,341,766,365" and "$14,004,124,883" and
"$27,345,891,248" and inset "$13,531,735470" and "$14,236,007,643" and
"$27,767,743,113".

Page 2, line 28, strike "$761,379,371" and "$210,615,000" and "$971,994,371" and
insert "$817,535,371" and "$276,685,000" and "$1,094,220,371".

Page 2, line 31, drike "$15,812,784,704" and "$14,214,739,883" and
"$30,027,524,587" and insert "$16,058,909,809" and  "$14,512,692,643" and
"$30,571,602,452".

Page 2, line 33, drike "$27,967,665430" and "$26,367,496,967" and
"$54,335,162,397" and inset "$28,258,933,401" and "$26,719,199,797" and
"$54,978,133,198".

Explanation:

(This amendment reflects revenue adjustments included in approved amendments
to House Bill 1400/Senate Bill 700.)

ltem 1 #1c

L egislative Department
General Assembly Of Virginia Language

L anguage:
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Page 9, after line 19, insert:

"I. The Genera Government Subcommittee of the House Appropriations Committee
and the Revenue Resources Subcommittee of the Senate Finance Committees shall
jointly review the issues related to compensation of exonerated crimina defendants
and provide any recommendations to the appropriate chairmen of the respective full
committees."

Explanation:
(This amendment establishes a review of the methodology used to determine the
appropriate level of payment to exonerated criminals who file clams againg the
Commonwealth.)

[tem 1 #2c

L egidative Department
General Assembly Of Virginia Language

L anguage:
Page 8, line 26, strike the first "and".
Page 8, line 27, after "policy”, strike".", and insert:
", and (f) the viability of statewide articulation agreements between four-year and
two-year public institutions®.

Explanation:
(This amendment requires the Joint Subcommittee Studying Higher Education
Funding Policies to study the viability of state articulation agreements.)

ltem 1 #3c

L egislative Department
Generd Assembly Of Virginia Language

L anguage:
Page 6, line 16, strike "Reimbursement” and insert "Allowance”.

Explanation:
(This amendment clarifies that the funding provided to members of the General
Assembly for office expenses and supplies represents an alowance for such
purchases and is not made on a reimbursement basis.)
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ltem 1 #4c

L egidative Department
Generd Assembly Of Virginia Language

L anguage:
Page 6, line 10, after "thereof.", insart:
"The Clerk of the House of Delegates and the Clerk of the Senate are authorized to
provide reimbursements to legidative commissions for per diem payments made for
studies requested by the chairmen of standing committees of the respective bodies."

Explanation:
(This amendment clarifies that the Clerks of the House of Delegates and the Senate
are authorized to pay per diems to members for attendance at meetings of studies
authorized by chairmen of standing committees of the respective bodies.)

ltem 1 #5C

L egislative Department
General Assembly Of Virginia Language

L anguage:
Page 6, strike lines 52 through 59.
Page 7, line 1, strike "to the Lieutenant Governor."

Explanation:
(This amendment eliminates language concerning a transfer of funds to the Office
of the Lieutenant Governor.)

ltem 2 #1c

L egislative Department
Auditor Of Public Accounts Language

L anguage:
Page 10, after line 4, insert:
"The Auditor of Public Accounts shal, with the assistance of the Secretary of



Conference Report on House Bill 1400

Transportation, the Department of Motor Vehicles, and other appropriate agencies,
develop a cost accounting system which will accurately and completely document the
true total costs, both direct and indirect, of the activities and services provided by the
Department of Motor Vehicles. The system shall provide for full alocation of dl
incurred costs including the administrative and operating costs of the central office
and customer services centers. The system shall compare the true costs of the
Department’ s services to the fees, penalties and other sources of revenue available to
the Department.  The activities to be assessed include but are not limited to driver
services (eg., driver's licenses, learner’s licenses, identification cards,
revocation/suspension, reinstatements, information maintenance and distribution),
vehicle services, motor carrier services, transportation safety services, dealer services,
financial assistance to localities, and support services. The Auditor shall submit his
findings and any recommendations by January 5, 2004 to the Governor and the
Secretary of Transportation and to the Chairmen of the House Committees on
Transportation and Appropriations and to the Chairmen of the Senate Committees on
Transportation and Finance."

Explanation:
(This amendment directs the Auditor of Public Accounts to develop a cost
accounting system to determine the true costs of the activities undertaken by the
Department of Motor Vehicles.)

Item 16 #1c
L egislative Department FY 02-03 FY 03-04
Virginia Code Commission ($24,000) ($24,0000 GF
$24,000 $24,000 NGF
L anguage:
Explanation:

(This amendment switches the fund source from genera funds to nongeneral
funds, based on a revenue generating program established between the Virginia Code
Commission and certain other noncontract publishers of the Code of Virginia, so as
to enable those publishers to publish their version of the Code in atimely manner.)

Item 16 #2c
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L egidative Department FY 02-03 FY 03-04
Virginia Code Commission $0 ($220,0000 GF
L anguage:

Page 14, line 11, strike "$282,538" and insert "$62,538".

Explanation:
(This amendment reduces funding for the Divison of Legidative Services by
$220,000 the second year from the general fund, to represent savings generated by
centralizing the purchase of Lexis Nexis services.)

Item 18 #1c

L egislative Department FY 02-03 FY 03-04
Virginia Crime Commission ($36,481) ($96,658) NGF
2.00 200 FTE

L anguage:
Page 14, line 36, strike "$591,380" and insert "$554,899".
Page 14, line 36, strike "$591,380" and insert "$494,722".

Explanation:
(This amendment adjusts the appropriation for the Virginia Crime Commission to
reflect the current availability of federa grant funding.)

Item 20 #1c
L egislative Department FY 02-03 FY 03-04
Virginia Housing Study $0 ($153,180) GF
Commission $0 $153,180 NGF

L anguage:
Page 15, after line 25, insert:
"The amounts for this item include $153,180 the firgt year from the genera fund and
$153,180 the second year from special funds.”

Explanation:
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(This amendment switches the fund source for the Virginia Housing Study
Commission from genera funds to nongeneral funds in the second year.)

I[tem 23 #1c

L egislative Department
L egidative Department Reverson Language
Clearing Account

L anguage:
Page 17, after line 41, insert:
"E. Out of this appropriation, the Joint Rules Committee shall release $10,000 from
the balances of the Dr. Martin Luther King, J. Memorial Commission in the second
year to coordinate and fund the statewide commemoration of the 50th anniversary of
the Brown v. Board of Education decision in the Commonwealth."

Explanation:
(This amendment directs the Joint Rules Committee to release $10,000 of the
balances of the Dr. Martin Luther King, J. Memoriad Commission to help fund the
Brown v. Board of Education 50th anniversary commemoration in 2004.)

Item 23 #2c
L egislative Department FY 02-03 FY 03-04
L egidative Department Reversion ($500,000) ($434,0000 GF

Clearing Account

L anguage:
Page 17, line 5, strike "$544,000" and insert "$44,000".
Page 17, line 5, strike "($113,000)" and insert "' ($547,000)".
Page 17, dtrike lines 8 through 21.
Page 17, line 22, strike "B" and insert "A".
Page 17, line 27, strike "C" and insert "B".
Page 17, strike lines 32 through 38.
Page 17, line 39, strike "2" and insert "C".
Page 17, after line 41, insert:
"D. On or before June 30, 2003, the House Committee on Rules shall authorize the
reversion to the general fund of $800,000 from the Clerk of the House, and the Senate
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Committee on Rules shall authorize the reversion to the general fund of $735,000 from
the Clerk of the Senate. On or before June 30, 2004, The House Committee on Rules
shdl authorize the reversion to the genera fund of $900,000 from the Clerk of the
House, and the Senate Committee on Rules shall authorize the reversion of $910,000
from the Clerk of the Senate, representing savings generated by the respective bodies
in each year.

E. On or before June 30, 2003, the Joint Rules Committee shal authorize the
reversion of $1,663,373 to the general fund, representing savings generated by the
legidative agencies. On or before June 30, 2004, the Joint Rules Committee shall
authorize the reversion of $1,790,839 to the genera fund, representing savings
generated by the legidative agenciesin the second year.

F. Baances from legidative accounts as of June 30, 2002, estimated to total
$1,388,598, are hereby transferred to this account for reversion to the general fund.

G. On or before June 30, 2004, the Joint Rules Committee shall authorize areversion
of $1,500,000 from the reversion clearing account to the general fund.”

Explanation:

(This amendment transfers funds from legidative appropriations in order to reflect
budget reduction savings for the agencies in the Legidative Department. Legidative
reductions offered in this item total $10.6 million.)

Item 24.10 #1c
L egidative Department FY 02-03 FY 03-04
L egidative Department Reversion $1,300,000 $1,300,000 GF

Clearing Account

L anguage:

Page 18, line 6, strike " ($1,300,000)" and insert "$0".
Page 18, line 6, strike "($1,300,000)" and insert "$0".
Page 18, strike lines 5 through 20.

Explanation:

(This amendment eliminates a separate clearing account for Legidative Department
budget reductions in order to consolidate legidative savings actions into Item 23.)
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Item 25 #1c
Judicial Department FY 02-03 FY 03-04
Supreme Court $0 $104,000 GF

L anguage:
Page 19, line 4, strike "$10,864,768" and insert "$10,968,768".
Page 19, after line 42, insert:
"F. Out of this appropriation, $104,000 in the second year from the generd fund is
provided for the estimated costs of a Judicia Performance Evaluation pilot project.”

Explanation:
(This amendment provides funds for a Judicia Performance Evaluation pilot
project, a year-long program designed to evauate 25 judges.)

I[tem 32 #1c

Judicial Department
Circuit Courts Language

L anguage:
Page 23, line 9, strike "18.2-31.6" and insert "18.2-36.1"
Page 23, line 12, after "$100", insert, "effective May 1, 2003".
Page 23, line 15, strike "the Executive Secretary of" and insert:
"effective May 1, 2003, the fixed fe€".
Page 23, strike line 16.
Page 23, line 18, after "17.1-275.9" strike "." and insert:
", Code of Virginia, is increased by two dollars and the Executive Secretary of the
Supreme Court shall adjust the distribution formula set out in those sections
accordingly."

Explanation:

(This amendment clarifies language increasing the court fee for the Intensified Drug
Enforcement Jurisdictions Act (IDEA) fund by two dollars. Because the IDEA feeis
one component of a consolidated fixed fee, the fixed fee also needs to be increased to
ensure that the distribution of the remainder of the fixed fee is not affected. This
amendment aso clarifies that the IDEA and DUI fee increases are effective May 1,
2003, and corrects an incorrect Code citation.)
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[tem 33 #1c

Judicial Department
Generd District Courts Language

L anguage:
Page 24, line 15, strike "The" and insert:
"Effective July 1, 2002, through June 30, 2003, the"
Page 24, line 20, strike "The" and insert:
"Effective May 1, 2003, the".
Page 24, line 22, strike "three" and insert "four".
Page 24, strike lines 24 through 26 and insert:
"“To reflect this latter fee, effective May 1, 2003, the fixed fee set out in § 16.1-69.48:1,
Code of Virginia, is increased by two dollars and the Executive Secretary of the
Supreme Court shal adjust the distribution formula set out in that section
accordingly."
Page 24, line 33, strike "18.2-31.6" and insert "18.2-36.1".
Page 24, line 36, after "$100", insert ", effective May 1, 2003".

Explanation:
(This amendment clarifies that the IDEA and DUI fee increases are effective May
1, 2003, and corrects an incorrect Code citation.)

I[tem 33 #2¢c
Judicial Department FY 02-03 FY 03-04
Genera District Courts $0 $311,000 GF

L anguage:
Page 23, line 26, strike "$72,745,390" and insert "$73,056,390".

Explanation:
(This amendment provides $311,000 the second year from the genera fund to
restore one-half of the reduction in the budget, as introduced.)

Item 34 #1c

Judicial Department
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Juvenile And Domestic Relations Language
District Courts

L anguage:
Page 25, line 33, after "E.", strike "The" and insert:
"Effective duly 1, 2002 through June 30, 2003, the"
Page 25, line 38, after "fund.”, insert:
"Effective May 1, 2003, the'.
Page 25, line 40, strike "three" and insert "four"
Page 25, drike lines 42 through 44 and insert:
"To reflect this latter fee, effective May 1, 2003, the fixed fee set out in § 16.1-69.48:1,
Code of Virginia, is increased by two dollars and the Executive Secretary of the
Supreme Court shal adjust the distribution formula set out in that section
accordingly.”
Page 26, line 18, strike "18.2-31.6" and insert "18.2-36.1".
Page 26, line 21, after "$100", insert ", effective May 1, 2003".

Explanation:
(This amendment clarifies that the IDEA and DUI fee increases are effective May
1, 2003, and corrects an incorrect Code citation.)

I[tem 34 #2c
Judicial Department FY 02-03 FY 03-04
Juvenile And Domestic Relations $0 $226,000 GF

District Courts

L anguage:
Page 24, line 45, strike "$54,241,738" and insert "$54,467,738".

Explanation:
(This amendment provides $226,000 the second year from the generd fund to
restore one-half of the reduction in the budget, as introduced.)

[tem 35 #1c

Judicial Department

10
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Combined District Courts Language

L anguage:
Page 27, line 9, strike "The" and insert:
"Effective July 1, 2002 through June 30, 2003, the'.
Page 27, line 14, strike "The" and insart:
"Effective May 1, 2003, the'.
Page 27, line 16, strike "three" and insert "four".
Page 27, strike lines 18 through 20 and insert:
"To reflect this latter fee, effective May 1, 2003, the fixed fee set out in § 16.1-69.48:1,
Code of Virginia, is increased by two dollars and the Executive Secretary of the
Supreme Court shall adjust the distribution formula set out in that section
accordingly."
Page 27, line 27, strike "18.2-31.6" and insert "18.2-36.1".
Page 27, line 30, after "$100", insert ", effective May 1, 2003."

Explanation:
(This amendment clarifies that the IDEA and DUI fee increases are effective May
1, 2003, and corrects an incorrect Code citation.)

Item 35 #2¢
Judicial Department FY 02-03 FY 03-04
Combined District Courts $0 $64,000 GF

L anguage:
Page 26, line 31, strike "$16,281,498" and insert "$16,345,498".

Explanation:
(This amendment provides $64,000 the second year from the general fund to
restore one-half of the reduction in the budget, as introduced.)

I[tem 42 #1c

Judicial Department FY 02-03 FY 03-04
Virginia State Bar $501,814 $525500 NGF
2.00 200 FTE

11
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L anguage:
Page 30, line 36, strike "$7,991,879" and insert "$8,493,693".
Page 30, line 36, strike "$7,487,764" and insert "$8,013,264".

Explanation:
(This amendment increases the nongenera fund appropriation for the Virginia State
Bar, based on projected revenues from existing dues.)

Iltem 47.10 #1c
Executive Offices FY 02-03 FY 03-04
Office Of The Governor $0 ($159,599) GF
$0 ($134,753) NGF
0.00 -3.00 FTE

L anguage:
Page 33, line 19, strike "$294,352" and insert "$0".
Page 33, drike lines 19 through 35.

Explanation:
(This amendment eliminates $159,599 and two positions the second year from the
genera fund and $134,753 and one position the second year from nongenera funds
for the Virginia Liaison Office)

Item 48 #1c
Executive Offices FY 02-03 FY 03-04
Lieutenant Governor $0 ($50,0000 GF
0.00 -100 FTE

L anguage:
Page 33, line 49, strike "$351,232" and insert "$301,232".
Page 34, line 13, after "3.", insert:
"Salaries and benefits for compensation of up to three staff positions in the Office of
the Lieutenant Governor."

Explanation:
(This amendment adjusts the budget of the Lieutenant Governor to provide for up

12
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to three staff positions.)

Item 49 #1c
Executive Offices FY 02-03 FY 03-04
Attorney General And Department $0 $268,924 GF
Of Law
L anguage:

Page 34, line 26, strike "$20,624,509" and insert "$20,893,433".

Explanation:

(This amendment makes a technical adjustment to fund the current rent calculations
for the Office of the Attorney Generdl.)

Item 49 #2c
Executive Offices FY 02-03 FY 03-04
Attorney General And Department $0 $1,000,000 GF
Of Law 0.00 2000 FTE

L anguage:
Page 34, line 26, strike "$20,624,509" and insert "$21,624,509".

Explanation:

(This amendment provides $1,000,000 and 20.0 FTE positions the second year
from the generd fund to restore part of the 15 percent budget reduction in the Office
of the Attorney General. In addition, these funds and positions may be used to
support legal services required for the violent sexua predator program pursuant to
House Bill 2445 and Senate Bill 1149 of the 2003 Session.)

Item 49 #3c
Executive Offices

Attorney General And Department Language
Of Law

13
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L anguage:
Page 35, dtrike lines 2 through 14 and insert:
"C. The provisons of Article 1.1, Chapter 2, of Title 37.1, Code of Virginia, shall be
effective upon passage of House Bill 2445 of the 2003 Genera Assembly Session,
Senate Bill 1149 of the General Assembly Session, or this act, whichever isfirst to be
enacted.”

Explanation:
(This amendment establishes the effective date for legidation concerning the civil
commitment of violent sexua predators.)

Item 50 #1c
Executive Offices FY 02-03 FY 03-04
Attorney General And Department $0 $300,000 GF
Of Law 0.00 1400 FTE

L anguage:
Page 35, line 30, strike "$1,234,762" and insert "$1,534,762".

Explanation:

(This amendment provides $300,000 and 14.0 FTE positions the second year from
the genera fund to expand the Medicaid fraud control unit in the Office of the
Attorney Generd. These funds will be matched with federa Medicaid funds. A
companion amendment to the revenue page increases general fund revenues by
$350,000 the second year as aresult of these efforts.)

Item 51 #1c
Executive Offices FY 02-03 FY 03-04
Attorney General And Department $0 ($195,865) GF
Of Law 0.00 -200 FTE

L anguage:
Page 35, line 36, strike "$2,089,797" and insert "$1,893,932".
Page 36, strike lines 3 through 18, and insert:
"B. Effective July 1, 2003, the Office of the Attorney Genera shal provide office
space and associated support services to the Human Rights Council, which shall be

14
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located within such space asis allocated by the Department of General Services to the
Office of the Attorney General. The cost of such office space and support services
shal be borne by the Office of the Attorney Genera. The Human Rights Council
shal maintain its status as an independent agency of the Executive Branch within the
Secretartiat of Administration.”

Explanation:

(This amendment removes two positions and funding for the Human Rights
Council, which was transferred to the Office of the Attorney Genera in the budget, as
introduced. A companion amendment to Item 91 restores two positions and funds to
maintain the Council as an independent agency under the Secretary of Administration.
This language directs the Attorney Genera to provide office space and support
services to the Human Rights Council.)

I[tem 53 #1c

Executive Offices FY 02-03 FY 03-04
Division Of Debt Collection $0 $235811 NGF
0.00 400 FTE

L anguage:
Page 36, line 39, strike "$1,126,076" and insert "$1,361,887".
Page 36, line 44, after "state agencies.”, insert:
"The Divison of Debt Collection is authorized to contract with private collection
agents for the collection of debts amounting to less than $1,000."

Explanation:
(This amendment provides $235,811 and four positions from specia funds the
second year to expand debt collection efforts in the Office of the Attorney General.
A companion amendment to the revenue page increases general fund revenues by
$720,000 the second year as aresult of these efforts.)

ltem 59.15 #1c

Office of Administration
Secretary Of Administration Language

L anguage:
Page 41, line 8, after “C.”, insert “1.”

15
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Page 41, after line 20, insert:

"2.A. No later than June 15, 2003 the Virginia Public Broadcasting Board and the
Secretary of Administration shall develop an appropriate and equitable formula for
distributing the Community Service Grants in the second year. To assst in this effort,
the Auditor of Public Accounts shall develop a comparative revenue and financial
report covering the Greater Washington Educational Television Association (WETA),
the Hampton Roads Educational Telecommunications Association, Shenandoah
Valley Educationa Televison Corporation, Blue Ridge Public Television, Inc., and
Commonwedth Public Broadcasting, and provide such information to the Secretary
and the Board so the findings of such report can be used to assist the Board and the
Secretary of Administration in their work. The report shall include a review of any
Corporation for Public Broadcasting, or related federa agency, audits or assessments
of the Virginia public broadcasting organizations.

B. The Virginia Public Broadcasting Board, with the assistance of the Secretary of
Adminigtration, shall develop a plan for the distribution of state support for public
televison in future biennia budgets. Such plan shal include: 1) a pool of funds
designated for support of the basic operating needs of Virginias public television
stations, which shall be based primarily on the stations costs and ability to raise local
funds, but which should result in a grant of not less than $200,000 for any public
broadcasting corporation, and 2) a separate pool of funds, to be distributed on a
competitive basis, designated to support the costs of developing original
programming on Virginias people, communities, economy, history, government or
geography. The Board shal make its recommendations to the Governor and the
Chairmen of the Senate Finance Committee and the House Appropriations Committee
no later than October 1, 2003."

Explanation:
(This amendment directs the Virginia Public Broadcasting Board, based in part on
the results of a study to be conducted by the Auditor of Public Accounts, to revise
the formulas for the community service grants.

Item 61 #1c

Office of Administration
Commission On Local Government Language

L anguage:
Page 43, strike lines 44 through 49 and insert:

16
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"Notwithstanding Title 15.2, Chapter 29, and § 30-19.03, Code of Virginia, the staff,
facilities, assets, and obligations of the Commission on Local Government are hereby
consolidated with the Department of Housing and Community Development effective
July 1, 2003. All powers and duties conferred on the Executive Director of the
Commission on Local Government shall thereafter be exercised by the Director of the
Department of Housing and Community Development. The Commission on Local
Government shall continue in existence as a commission in the Department of Housing
and Community Development. Staff support for the Commission on Local
Government shall be provided by the Director and employees of the Department of
Housing and Community Development. The Commission shall otherwise continue to
exercise al powers and duties conferred upon it by the Code of Virginia. The
Commissioners shall be compensated as provided in 8 15.2-2904, Code of Virginia,
from funds appropriated to the Department of Housing and Community
Devel opment.”

Explanation:

(This amendment makes clear the intent of the General Assembly that the steff,
assets and obligations of the Commisson on Local Government are to be
consolidated with the Department of Housing and Community Development. Further,
the language specifically continues the Commission on Local Government as a
commission and clarifies that staff support for the commission will be provided by the
Department of Housing and Community Development.)

I[tem 63 #1c

Office of Administration
Compensation Board Language

L anguage:
Page 49, dtrike lines 18 through 24.
Page 49, line 25, strike " Q" and insert "P".

Explanation:

(This amendment removes proposed language from the budget bill, as introduced,
that would have required the Compensation Board to distribute the funding received
on behaf of those congtitutional officers agreeing to function as licensed DMV
agents. A companion amendment for DMV requires such funding to go directly to
the constitutional officer's county or city and not to the Compensation Board.)

17
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Item 65 #1c

Office of Administration
Compensation Board Language

L anguage:

Page 54, after line 19, insert:

"H. In the second year, the pilot program that has been conducted through the
Department of Taxation shall be expanded to include any private debt collection firms
with whom the selected Commonwealth's Attorneys have contracted for the collection
of unpaid fines and court costs pursuant to § 19.2-349, Code of Virginia, to collect
unpaid fines and court costs in the same manner and means as provided to the
Department of Taxation in § 58.1-1804, Code of Virginia. The Compensation Board
shal monitor the program and shal include, in its annua report to the Genera
Assembly on the collection of court-ordered fines and fees for Clerks of the Courts
and Commonwealth's Attorneys, the amount of unpaid fines and costs collected by

this program.”

Explanation:
(This amendment expands the pilot program for court debt collection to alow

Commonwealth's Attorneys to contract with any private debt collection firm and give
such firms authority to utilize al remedies avallable to the Department of Taxation
under the Code of Virginia.)

[tem 65 #2¢
Office of Administration FY 02-03 FY 03-04
Compensation Board ($892,191) $0 GF

L anguage:
Page 52, line 40, strike "$44,140,624" and insert "$43,248,433".

Explanation:
(This amendment leaves reductions for Commonwealth's Attorneys at 7 percent

for fiscal year 2003, as imposed by the Compensation Board as part of the October
reductions. The introduced budget had proposed to lower this reduction to 5 percent
for fiscal year 2003 and fisca year 2004; however, the Compensation Board has
continued to administer the reductions at the 7 percent level. The reduction will be

18
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lowered to 5 percent in fiscal year 2004.)

[tem 66 #1c

Office of Administration

Compensation Board Language

L anguage:

Page 56, after line 14, insert:

"l. Notwithstanding 8§ 17.1-287, Code of Virginia, any elected officia funded through
this item may elect to relinquish any portion of their state funded salary established in
paragraph A.l. of this item. In any office where the official eects this option, the
Compensation Board shall ensure the amount relinquished is used to fund salaries of
other office staff."

Explanation:

(This amendment authorizes Circuit Court Clerks to elect to relinquish a portion of
their state-funded salaries to help fund salaries of other office staff.)

[tem 66 #2¢
Office of Administration FY 02-03 FY 03-04
Compensation Board $0 ($460,0000 GF

L anguage:

Page 54, line 21, strike "$37,473,370" and insert "$37,013,370".

Page 56, after line 14, insert:

"I. The Department of Corrections shall provide the Compensation Board, by the
tenth workday of each month, a report identifying all felony sentencing orders which
were not submitted within the 30-day period prescribed by § 19.2-310, Code of
Virginia. The Compensation Board shall reduce the monthly reimbursement due any
circuit court clerk by $100 for each instance of noncompliance in accordance with the
provisions of § 19.2-310, Code of Virginia."

Explanation:

(This amendment implements the provisions of current law, which requires the
clerk to forfeit $100 for each sentencing order not submitted within the time period
required by law. The amount of the reduction in funds is based on the number of
felony sentencing orders that were not received by the Department of Corrections
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within 35 days of sentencing during the past year, multiplied by $100.)

I[tem 67 #1c

Office of Administration
Compensation Board Language

L anguage:
Page 56, line 31, strike "the Compensation Board" and insert:
"any amount remaining as of June 1, 2003, and June 1, 2004, may be reallocated
among localities on a pro rata basis according to such deficiency."
Page 56, strike lines 32 through 46.

Explanation:
(This amendment restores deleted language associated with local and regiond jall

per diem reimbursements and deletes language that gave priority to State responsible
Inmates.)

ltem 67 #2c
Office of Administration FY 02-03 FY 03-04
Compensation Board $0 ($1,000,000) GF

L anguage:
Page 56, line 17, strike "$56,018,693" and insert "$55,018,693".
Page 60, after line 43, insert:
"L. The State Compensation Board is authorized to transfer to the Department of
Crimind Justice Services an amount not to exceed $1,500,000 from this item for
reimbursement to localities for inmates who participate in the Community Corrections
pilot program established pursuant to Item 432 C.4. of this act. Localities shal be
reimbursed at a rate of $4 per inmate day. Information concerning dl inmates
participating in this program shall be maintained in the Local Inmate Data System for
the duration of their participation in the program.”

Explanation:
(This amendment provides reimbursement to localities which participate in a pilot

Community Corrections program. A companion amendment to Item 432 establishes
the program.)
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[tem 69 #1c
Office of Administration FY 02-03 FY 03-04
Compensation Board $0 ($523534) GF

L anguage:
Page 61, line 7, strike "$21,292,317" and insert "$20,768,783".
Page 62, after line 19, insert:
"D. In dlocating funding to treasurers offices, the Compensation Board shall not
consder activities related to the collection and processing of income taxes in
determining staffing needs of treasurers offices in localities with populations of
100,000 and above, as reported in the 2000 Census.”

Explanation:
(This amendment reduces Compensation Board reimbursements to treasurers to

reflect amounts paid for state tax duties in localities with populations of 100,000 and
above, as reported in the 2000 Census. These duties can be more cost-effectively
undertaken by the Department of Taxation which already receives 71 percent of the
returns filed by citizens of the Commonwealth.)

I[tem 70 #1c
Office of Administration FY 02-03 FY 03-04
Compensation Board $0 ($594,943) GF

L anguage:
Page 62, line 21, strike "$15,689,889" and insert "$15,094,946".
Page 62, after line 47, insert:
"C. In dlocating funding to commissioners of revenue offices, the Compensation
Board shall not consider activities related to the collection and processing of income
taxes in determining staffing needs of commissioners of revenue offices in localities
with populations of 100,000 and above, as reported in the 2000 Census.”

Explanation:

(This amendment reduces Compensation Board reimbursements to commissioners
of revenue to reflect amounts paid for state tax duties in localities with populations of
100,000 and above, as reported in the 2000 Census. These duties can be more
cost-effectively undertaken by the Department of Taxation which aready receives 71
percent of the returns filed by citizens of the Commonwealth.)
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I[tem 72 #1c
Office of Administration FY 02-03 FY 03-04
Department Of General Services $0 $271,000 GF

L anguage:
Page 63, line 37, strike "$3,389,104" and insert "$3,660,104".

Explanation:

(This amendment restores funds for the operation of the Department of General
Service's internal mail system for state agencies at the seat of government.)

Item 75 #1c

Office of Administration
Department Of General Services Language

L anguage:

Page 65, after line 55, insert:

"D. Under the interna service fund, the Department of General Services shall review
85 percent of dl capital outlay projects within 14 calendar days, 95 percent within 21
caendar days, and 100 percent within 28 days of submission. The Department of
Genera Services dso shal work with its client agencies and ingtitutions to develop
estimated budgetary standards for the hours and associated costs of review that will
be required for difference project types. The Department shall report its performance
In meeting these standards to the chairmen of the Senate Finance and House
Appropriations Committees by July 15, 2004."

Explanation:
(This amendment provides additional criteria for the administration and
performance of the Bureau of Capital Outlay Management's internal service fund.)

Item 75 #2¢c

Office of Administration
Department Of General Services Language
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L anguage:

Page 65, after line 55, insert:

“D. In adminigtering this interna service fund, the Department of General Services
may dedicate a full-time position to conduct fire and life safety code reviews for any
institution of higher education that generates a high volume of capital outlay projects
on aroutine basis. This dedicated reviewer shall report to the Director of the Bureau
of Capital Outlay Management but may be located at the ingtitution of higher
education. The cost of the dedicated reviewer shall be borne by the higher education
Institution.”

Explanation:

(This amendment is part of the General Assembly's efforts to delegate additional
authority to institutions of higher education and to improve the effectiveness and
efficiency of government oversight. This amendment provides an alternative method
for ensuring timely, third-party reviews of fire and life safety code compliance for
capital projects at selected higher education institutions.)

Item 77 #1c

Office of Administration
Department Of General Services Language

L anguage:

Page 68, after line 29, insert:

"F. The Department of Genera Services shal compile an inventory of al state-owned
office space and other facilities by jurisdiction that includes the type and sgquare
footage of vacant space available by facility. All state agencies shal provide
information regarding space under their control in the form and manner prescribed by
the Department of General Services. This inventory shal be made available to dl
state agencies via the Department of General Services web site and the existence of
such list shal be communicated to all state entities. Upon the expiration of any
existing lease, dl state entities shall review the office space inventory to determine if
suitable state-owned facilities exist prior to entering into any contract or lease for any
privately held space.”

Explanation:
(This amendment directs DGS to develop an office space inventory list to be used
to promote the co-location of state agencies in facilities where feasible.)
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Item 77 #2c

Office of Administration
Department Of General Services Language

L anguage:
Page 68, line 1, after "C.", insert "1."
Page 68, line 16, strike the second "$312,521" and insert "$158,513".
Page 68, after line 19, insert:
"2. The Secretary of Administration snall review the service charge described in Title
58, Chapter 33, Code of Virginia, asit is levied on the Virginia Museum of Fine Arts
and shall recommend any changes to the Governor and the General Assembly no later
than October 1, 2003."

Explanation:

(This amendment reduces the payment in lieu of taxes provided to the City of
Richmond by the Virginia Museum of Fine Arts from $312,521 to $158,513 in the
second year. This amendment also requires the Secretary of Administration to study
the payment in lieu of taxes made to the City of Richmond by the Virginia Museum of
Fine Arts.)

Item 80 #1c

Office of Administration
Department Of General Services Language

L anguage:
Page 69, at the beginning of line 4, insert "A."
Page 69, after line 7, insert:
"B. The Department of Genera Services shall seek consultation from within or
outsde of state government in order to modify agency operations of the Virginia
Digtribution Center to reflect modern procurement, operation, warehousing and
distributional methods.

C. The Department of General Services, in consultation with the Auditor of Public
Accounts, shall undertake a comparative anaysis of the total costs associated with
procuring, purchasing, warehousing, delivering and maintaining the food, janitorial and
other commodities required to operate a maor correctiona facility in the
Commonwealth run by the Department of Corrections which utilizes the services of
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the Virginia Distribution Center with the costs associated with the same activities for a
comparable prison not currently utilizing the Virginia Distribution Center.

D. A summary report of findings and recommendations made pursuant to paragraphs
B and C of thisitem shall be submitted to the chairmen of the House Appropriations
and Senate Finance Committees no later than December 1, 2003."

Explanation:
(This amendment direct DGS to review the operations of the Virginia Distribution
Center.)

Item 83 #1c
Office of Administration
Department Of Human Resource Language
Management
L anguage:

Page 71, after line 11, insert:
"E. Theingtitutions of higher education shall be exempt from the centralized
advertising requirements identified in Executive Order 73 (01)."

Explanation:
(This amendment is part of a package to delegate additional authority to institutions
of higher education for handling administrative functions on campus. The amendment
exempts institutions from centralized advertising for position recruitments.)

[tem 90.15 #1c

Office Of Administration
Department Of Veterans Affairs Language

L anguage:
Page 74, after line 8, insert:
"Pursuant to the provisions of House Bill 1774, 2003 Sesson of the General
Assembly, the Department of Veteran's Affairs, the Virginia Veteran's Care Center
Board of Trustees, the Board on Veteran's Affairs and the Virginia Veteran's
Cemetery Board are consolidated within a newly created Department of Veteran's
Services under the direction of a Commissioner of Veteran's Services, effective July
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1, 2003. The Director, Depatment of Planning and Budget, shall include
implementation of the actions set forth in House Bill 1774, including the required
changes to this item and to Item 95, in the Budget Bill submitted to the 2004 Session
of the General Assembly. "

Explanation:
(This amendment directs the Department of Planning and Budget to reflect the
consolidation and renaming of the former Department of Veteran's Affars in the
Governor's budget submission in December 2003.)

[tem 91 #1c
Office of Administration FY 02-03 FY 03-04
Human Rights Council $0 $195865 GF
$0 $43,498 NGF
0.00 3.00 FTE

L anguage:
Page 74, line 11, strike "$0" and insert "$239,363".
Page 74, strike lines 21 through 26.

Explanation:
(This amendment restores the Human Rights Council as an independent agency. A
companion amendment to Item 51 in the Office of the Attorney Genera eiminates the
transfer to that office as proposed in House Bill 1400/Senate Bill 700 as introduced.)

Item 92 #1c

Office of Administration
State Board Of Elections Language

L anguage:
Page 75, line 11, strike "the United States Bureau of the Census'.
Page 75, line 12, strike "or".

Explanation:
(This amendment requires that in determining the salary and normal days of service
per week for general registrars, the Board of Elections shall use the most recent

26



Conference Report on House Bill 1400

population estimate from the Center for Public Service at the University of Virginia.)

[tem 96 #1c

Office of Commerce and Trade
Secretary Of Commerce And Trade Language

L anguage:

Page 83, after line 3, insert:

"C. The Secretary shall review the existing Regional Competitiveness Program as
defined under 88 15.2-1306 through 15.2-1310, Code of Virginia, and propose a plan
that can be used to reestablish the Regional Competitiveness Program. In completing
the plan, the Secretary is encouraged to identify and review the structure and
relationships that have been established under the Regional Competitiveness Act. The
Secretary shal dso identify existing options that will continue the Commonwealth's
efforts to encourage regiona dtrategic economic development planning which
identifies and addresses critical issues of economic competitiveness for the regions of
Virginia. All agencies of the Commonwesalth shal provide assistance to the Secretary
in the development of this plan, upon request. The Secretary shall submit his fina
report to the Governor and the Chairmen of the House Appropriations and Senate
Finance Committees by November 14, 2003."

Explanation:
(This amendment requires the Secretary of Commerce and Trade to develop aplan
to reestablish the Regional Competitiveness Program.)

[tem 98 #1c
Office of Commerce and Trade FY 02-03 FY 03-04
Department Of Agriculture And $0 $75,000 GF

Consumer Services

L anguage:
Page 83, line 32, strike "$6,736,909" and insert "$6,811,909".
Page 84, line 4, after "year" insert "and $75,000 the second year".
Page 84, line 4, after "fund" strike "for" and insert "to support”.

Explanation:
(This amendment restores funding to support agriculture education specidists in
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Southwest and Southside Virginia)

[tem 101 #1c
Office of Commerce and Trade FY 02-03 FY 03-04
Department Of Agriculture And $0 $35,000 GF

Consumer Services

L anguage:
Page 85, line 42, strike "$4,254,709" and insert "$4,289,709".

Explanation:
(This amendment restores $35,000 the second year from the genera fund for the
Coyote Control Program in order to continue to receive federal match funding for the

program.)

[tem 105 #1c

Office of Commerce and Trade
Department Of Agriculture And Language
Consumer Services

L anguage:
Page 87, line 14, before "Notwithstanding”, insert "A.1."
Page 87, line 16, strike "$10" and insert "$9".
Page 87, line 19, strike " ,until" and insert "."
Page 87, strike lines 20 through 22.
Page 87, after line 22 insart:
"2. The department shall report to the Secretary of Commerce and Trade and the
Chairmen of the Senate Finance, Agriculture, and Conservation and Natural
Resources and House Appropriations, Agriculture, Chesapeake and Natural
Resources Committees regarding (i) the status of the implementation of the weights
and measures fee program; (ii) the number of devices by type subject to the fee
requirement; and (iii) recommendations for the program including proposed
legidation. The report shall be submitted by January 7, 2004."

Explanation:
(This amendment reduces the weights and measures fee from $10 per device to $9
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and requires the Department of Agriculture and Consumer Services to report by
January 7, 2004 regarding implementation of the program.)

[tem 106 #1c
Office of Commerce and Trade FY 02-03 FY 03-04
Department Of Agriculture And $31,396 $1,000,000 GF
Consumer Services 0.00 4900 FTE

L anguage:
Page 87, line 24, strike "$5,966,513" and insert "$5,997,909".
Page 87, line 24, strike "$4,292,870" and insert "$5,292,870".
Page 88, unstrike lines 23 through 27.

Explanation:

(This amendment restores general fund support for Virginias meat and poultry
Inspection program.)

I[tem 106 #2c

Office of Commerce and Trade
Department Of Agriculture And Language
Consumer Services

L anguage:
Page 88, line 7, after "Trade.", insert:
"Any food bank, second harvest certified food bank, food bank member charity, or
other food related activity which is exempt from taxation under 26 U.S.C. § 501 (c)
(3), which maintains a food handling or storage facility, or any food-related program
operated by any Community Services Board, as defined in Title 37.1, Chapter 10,
Code of Virginia, shal be exempt from this ingpection fee."

Explanation:

(This amendment exempts nonprofit food banks from the annual food safety
Inspection fee but not from inspections.)

Item 107.15 #1c
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Office of Commerce and Trade
Department Of Agriculture And Language
Consumer Services

L anguage:

Page 89, ddlete lines 3 through 13 and insert:

"A. In developing the operating plan for the structure and operation of the Milk
Commission, the Director of the Department of Planning and Budget shall seek input
from representatives of the affected industry and the Commissioner of the Department
of Agriculture and Consumer Services. The Secretary of Commerce and Trade shall
review and approve the final plan. The approved plan shall be submitted to the
Chairmen of the House Appropriations and Senate Finance Committees by June 1,
2003,

B. It isthe intent of the General Assembly that proposed legidation to effectuate the
merger shall ensure that the Milk Commission's current core operations continue in
form and function separate from those of the Virginia Department of Agriculture and
Consumer Services."

Explanation:
(This amendment provides additional guidance regarding the consolidation of the
Milk Commission with the Department of Agriculture and Consumer Services.)

[tem 108 #1c

Office of Commerce and Trade
Department Of Business Assistance Language

L anguage:
Page 91, after line 11, insert:
"3. Contingent upon passage of Senate Bill 695 (2003 Session), any monies remaining
in the Industrial Employee Training Program at the end of fiscal years 2003 and 2004
shall not revert to the generd fund of the state treasury but shall be deposited to the
Workforce Retraining Fund and be available for alocation in the ensuing fiscal years."

Explanation:
(This amendment authorizes the carry forward and deposit of unexpended genera
fund appropriations at the close of fiscal years 2003 and 2004 from the Industrial
Employee Training Program to the Workforce Retraining Fund. The amendment is
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contingent upon passage of Senate Bill 695.)

Item 108 #2c
Office of Commerce and Trade FY 02-03 FY 03-04
Department Of Business Assistance $0 ($150,000) GF

L anguage:
Page 89, line 35, strike "$12,406,814" and insert "$12,256,814".
Page 90, line 15, strike "$560,000" and insert “$410,000".

Explanation:
(This amendment reduces funding for the incubator grant program by $150,000 the
second year.)

I[tem 108 #3c
Office of Commerce and Trade FY 02-03 FY 03-04
Department Of Business Assistance $0 ($500,000) GF

L anguage:
Page 89, line 35, strike "$12,406,814" and insert "$11,906,814".

Explanation:
(This amendment sweeps savings remaning from the Department of Business
Assistance transfer of the Small Business Development Center Program to George
Mason University.)

Item 108 #4c
Office of Commerce and Trade FY 02-03 FY 03-04
Department Of Business Assistance $0 $148,700 GF

L anguage:
Page 89, line 35, strike "$12,406,814" and insert "$12,555,514".
Page 90, line 7, after "year", insert "and $148,700 the second year".

Explanation:
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(This amendment provides $148,700 the second year from the generd fund to
restore state support for the Virginialsragl Advisory Board.)

[tem 109 #1c

Office of Commerce and Trade
Department Of Forestry Language

L anguage:
Page 93, line 24, strike "The appropriation to the Reforestation of* and insert:
“The provisions of § 58.1-1604, Code of Virginia, shall be used to determine the tax
rate for the Forestry and Reforestation Incentives program.”
Page 93, dtrike lines 25 through 27.

Explanation:
(This amendment clarifies language in the introduced budget bill concerning the use
of private funds for forest and reforestation incentives.)

ltem 111 #1c

Office of Commerce and Trade
Department Of Housing And Language
Community Devel opment

L anguage:
Page 95, drike lines 19 through 53 and insert:
"G.1. The Director of the Department of Housing and Community Development shall
enter into an agreement with the Virginia Housng Development Authority, whereby the
Authority shall purchase the portfolio of outstanding loans and other assets
comprising the Virginia Housing Partnership Revolving Loan Fund upon such terms
as shall be mutually agreed to by the Department and the Authority.

2. The Authority shall contract with athird party, subject to approval by the Secretary
of Commerce and Trade, to review the underwriting and pricing of the portfolio with
the costs of such review to be paid by the Authority. In selecting the third-party
reviewer, the Secretary shall take into consideration the candidates’ experience in the
underwriting, pricing or sale of community development loan portfolios.
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3. The agreement shall set out the details of the transfer of the responsibilities and
functions of the housing finance activities of the Department to the Authority. As part
of the agreement, any residual baances from the sale of the Virginia Housing
Partnership Revolving Loan Fund shall be transferred to the Authority to be used in
conjunction with existing resources to provide affordable housing to low-income
Virginians not currently served by existing Authority programs.

4. Before the execution of such agreement, the Secretary of Commerce and Trade
shall provide the House A ppropriations and Senate Finance Committees the
opportunity to review the agreement. For thisreview, the Secretary shall aso include
information identifying the options and aternatives reviewed for carrying out the
purposes of § 36-142, Code of Virginia, as well asthe rationale for selecting the
option incorporated in the draft agreement. In developing and assessing options, the
Secretary shall consult with representatives of the housing industry, including the
Virginia Housing Codition.

5. The draft agreement submitted by the Secretary of Commerce and Trade shall aso
include the discount rate to be applied in calculating the market value of the loan
portfolio, and other pertinent items.

6. Upon execution of the agreement, the Authority shall deposit the proceeds of the
sdeinto the Virginia Housing Partnership Revolving Loan Fund. Notwithstanding the
provisions of 88 36-141 through 36.151, Code of Virginia, the Director of the
Department of Housing and Community Development is directed to pay from the
proceeds of the sale of the Virginia Housing Partnership Revolving Loan Fund the
amount of $40,822,000 to the genera fund prior to June 30, 2003.

7. The Secretary of Commerce and Trade shall review the need to amend state
statutes concerning the Virginia Housing Partnership Revolving Loan Fund. If he
concludes that the sale of the portfolio or that the use of any resdua balances warrant
changes to the Code of Virginia, he shal submit legidation in the 2004 Session to
effect such changes.”

Explanation:
(This amendment sets out the policies and procedures for the sale of the Virginia
Housing Partnership Revolving Loan portfolio.)

ltem 111 #2¢
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Office of Commerce and Trade FY 02-03 FY 03-04
Department Of Housing And $0 $500,000 GF
Community Devel opment

L anguage:
Page 94, line 6, strike "$44,569,040" and insert "$45,069,040".
Page 94, line 30, strike "$4,000,000" and insert "$4,500,000".

Explanation:

(This amendment partially restores general fund support for the homeless

Intervention program.)

ltem 112 #1c
Office of Commerce and Trade FY 02-03 FY 03-04
Department Of Housing And $0 ($300,000) GF

Community Devel opment

L anguage:
Page 95, line 56, strike "$41,596,393" and insert "$41,296,393".

Explanation:
(This amendment reduces funding for the Virginia Enterprise Initiative Program.)

ltem 123 #1c
Office of Commerce and Trade FY 02-03 FY 03-04
Department Of Mines, Minerds $0 ($1,647,636) GF
And Energy
L anguage:

Page 103, line 40, strike "$2,274,404" and insert "$626,768".

Page 103, line 52, after "Services', insart "and from carry forwards of unexpended

balances".

Page 103, line 53, strike "$1,647,616" and insert "up to $1,554,000".
Page 104, line 3, strike "Notwithstanding 8§ 45.1-392, Code of Virginia,".
Page 104, strike lines 4 through 9.
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Page 104, line 3, after "Virginia", insert:
"The Commonwedlth shall fulfill the commitments made under the solar photovoltaic
manufacturing incentive grant program as stipulated in § 45.1-392, Code of Virginia."

Explanation:

(This amendment clarifies intent concerning the payment of economic development
incentives authorized by state law, reduces the second year appropriation by $1.6
million, and authorizes the use of carry forward balances to meet any program costsin
fiscal year 2004.)

ltem 125 #1c
Office of Commerce and Trade
Department Of Minority Business Language
Enterprise
L anguage:

Page 105, after line 4, insert:

"The Depatment of Minority Business Enterprise, in conjunction with the
Department of Genera Services, the Virginia Employment Commisson and the
Virginia Department of Transportation, is authorized to conduct analyses of
the avalability of minority busness enteprisss in  Virginia and the
utilization of such businesses by the Commonwealth of Virginia, locadlities
or private industry in the acquisition of goods and services. To carry out
such anayses, the Department is authorized to recelve and accept from the
United States government, or any agency thereof, and from any other source,
private or publicc any and al gifts, grants, alotments, bequests or
devises of any nature that would assst the Department in conducting such
analyses or otherwise drengthen its sarvices to  minority  business
enterprises. The Department is further authorized to create and hold an
ingtitutional  fund for its exclusve use and purposes into which it may
deposit the proceeds of any gift, grant, bequest, alotment, or devise of
any nature received from private sources. Such fund shall be subject to the
Uniform Management of Ingtitutional Funds Act (8 55-268.1 et seq., Code of
Virginid). The fund and the income from such fund shall not be subject to the
provisions of § 2.2-1802, Code of Virginia. The availability of such fund shal not be
taken into consideration in, nor be used to reduce, state appropriations or payments,
but such funds shall be used in accordance with the wishes of the donors thereof
to offset the costs of conducting analyses of the availability and utilization of minority
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business enterprises or otherwise strengthen the services rendered by the Department
to minority business enterprises in the Commonwealth. The Director, Department of
Planning and Budget, is authorized to establish a nongeneral fund appropriation for the
purposes of expending revenues that may be received for this program.”

Explanation:
(This amendment authorizes the Department to accept and receive donations in
effectuating the purposes of this amendment.)

ltem 127 #1c

Office of Commerce and Trade
Milk Commission Language

L anguage:
Page 106, strike lines 22 through 26 and insert:
"Notwithstanding Title 3.1, Chapter 21, Article 2, Code of Virginia, the Milk
Commission will be merged into the Department of Agriculture and Consumer
Services effective July 1, 2003. The powers and duties heretofore exercised by such
agency shal hereafter be vested in the Department of Agriculture and Consumer
Services."

Explanation:
(This amendment clarifies language regarding the merger of the Milk Commission
into the Virginia Department of Agriculture and Consumer Services.)

ltem 129 #1c
Office of Commerce and Trade FY 02-03 FY 03-04
Virginia Economic Devel opment $0 ($2,500,000) GF
Partnership
L anguage:

Page 107, line 3, strike "$16,986,241" and insert "$14,486,241".
Page 108, strike lines 43 through 53.

Explanation:
(This amendment removes second-year funding for the operations of the Virginia
Advanced Shipbuilding and Carrier Integration Center.)
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[tem 135 #1c
Office of Commerce and Trade FY 02-03 FY 03-04
Virginia Tourism Authority $0 $93500 GF

L anguage:
Page 112, line 47, strike "$10,357,758" and insert "$10,451,258".
Page 113, line 26, after "year" insert:
"and from Tourist Promotion $93,500 the second year".
Page 113, line 29, after "Virginia." insert:
"In fiscal year 2004, the Outdoor Advertisng Association of Virginia shal provide a
total of at least $187,000 in promoting tourism in Virginia."

Explanation:

(This amendment provides $93,500 of general fund support in the second year for
the "See Virginia First" campaign. Budget language requires the Outdoor Advertisng
Association of Virginia to match state dollars at a ratio of at least 2 nonstate dollars
for every state dollar of support.)

ltem 135 #2c
Office of Commerce and Trade FY 02-03 FY 03-04
Virginia Tourism Authority $0 $150,000 GF

L anguage:
Page 112, line 47, strike "$10,357,758" and insert "$10,507,758".
Page 115, line 34, after "year", insert "and $150,000 the".
Page 115, line 35, unstrike "second year".

Explanation:
(This amendment restores $150,000 the second year for the Tredegar National
Civil War Center. The Center is scheduled to open in 2005, and will tell the story of
the Civil War from Union, Confederate and African-American perspectives in
Richmond's Tredegar Iron Works.)

ltem 135 #3c
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Office of Commerce and Trade FY 02-03 FY 03-04
Virginia Tourism Authority $0 $200,000 GF
L anguage:

Page 112, line 47, strike "$10,357,758" and insert "$10,557,758".

Page 113, ungtrike lines 30 through 34.

Page 113, line 30, strike " the cooperative" and insert "Tourist Promotion,”.

Page 113, line 31, strike "advertising program,”.

Page 113, line 31, strike "first" and insert "second".

Page 113, line 34, after "Broadcasters.”, insert:

"The "See VirginiaFirs" program shall be operated under the guidelines in effect June
30, 2000."

Explanation:
(This amendment restores $200,000 the second year from the genera fund for the
"See Virginia Fird" advertisng program managed by the Virginia Association of
Broadcasters.)

ltem 135 #4c
Office of Commerce and Trade FY 02-03 FY 03-04
Virginia Tourism Authority $0 ($500,000) GF

L anguage:
Page 112, line 47, strike "$10,357,758" and insert "$9,857,758".

Explanation:
(This amendment reduces the increase of general fund support for the Virginia
Tourism Authority's core advertising program from $1.0 million to $500,000.)

ltem 135 #5¢
Office of Commerce and Trade FY 02-03 FY 03-04
Virginia Tourism Authority $0 $50,000 GF

L anguage:
Page 112, line 47, strike "$10,357,758" and insert "$10,407,758".
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Page 114 line 52, strike "$100,000" and insert "$150,000".

Explanation:
(This amendment limits the reduction to the African-American Heritage Trails in
Virginia program to 25 percent.)

Item 136 #1c
Education: Elementary &
Secondary
Secretary Of Education Language
L anguage:

Page 119, dtrike lines 56 and 57.
Page 120, strike lines 1 through 16.

Explanation:
(This amendment removes the language requiring a study of the feasibility of
consolidating Richard Bland College into the Virginia Community College System.)

Item 136 #2c
Education: Elementary &
Secondary
Secretary Of Education Language
L anguage:

Page 117, strike lines 12 through 31, and insert:

"A.l Itistheintent of the Genera Assembly that institutions of higher education
develop strategic plans, at least every four years, that promote and sustain the quality,
access, accountability, and affordability of Virginias public institutions of higher
education.

2. Each four-year public institution of higher education, Richard Bland College, and
the Virginia Community College System shall submit to the State Council of Higher
Education, pursuant to Item 166, paragraph B.1., a progress report on implementing
its current strategic plan, including the progress it has made in meeting the following
statewide goals. @) enhancing ingtructional quality; b) accommodating projected
enrollment growth through 2010; and c) increasing Virginia s national standing with
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regard to sponsored research.

3. Inimplementing these statewide goals and their ingtitutional goals, Virginia public
colleges and universities shall apply the following guiding principles: @ maximize
student access to higher education and minimize the cost to students and the state; b)
enhance administrative efficiency and productivity; and ¢) streamline operations as a
means for improving manageria flexibility."

Explanation:
(This amendment replaces the current systemwide strategic planning language to
reflect the 2003 plan adopted by the State Council of Higher Education for Virginia.)

ltem 136 #3c
Education: Elementary &
Secondary
Secretary Of Education Language
L anguage:

Page 118, strike lines 24 through 33, and insert:

"E.1. @) Congstent with the authorization provided in § 4-2.01 b. of this act, the
boards of viditors or other governing bodies of institutions of higher education shall
determine tuition, fees, and charges for each fiscal year of the 2002-2004 biennium,
provided that increases for in-state, undergraduate tuition and mandatory educational
and genera fees for the 2003-04 academic year not exceed five percent of the
annualized tuition rates set by the boards for the 2002-03 academic year.

b) Ingtitutions shall apply comparable increases to al in-state, undergraduate
students. Institutions may charge all other student groups a free market-determined
tuition and fee rate.

c) For purposes of determining the annualized 2002-03 base tuition rate upon which
the five percent threshold shall be calculated, boards of visitors may apply mid-year
Increases approved for the Spring 2003 semester to each semester of the 2003-04
academic year. The tuition rates for 2003-04 snall not exceed 105 percent of the
annualized 2002-03 base tuition level.

d) Ingtitutions that adopted mid-year increases for the Spring 2003 semester that
were less than $225 and resulted in less than a $450 cumulative increase in tuition over
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2001-02 rates may adopt an adjusted annualized tuition rate upon which the five
percent threshold shall be calculated. For those institutions, boards can apply up to
$225 per semester for the 2003-04 academic year rather than continuing the mid-year
Spring 2003 increase for both semesters of the 2003-04 academic year. The tuition
rates for 2003-04 shall not exceed 105 percent of the adjusted annualized base tuition
leve.

€) Incalculating increases for the 2003-04 academic year, Mary Washington College
and Virginia State University may exclude auxiliary fees that were reclassified as part
of the 2002-03 tuition actions.

f) The provisions herein shall not apply to increases in tuition used to support the
nongeneral fund share of the second year salary increases provided in Item 511.J. of
this act, health insurance costs included in Item 504 of this act, or related costs
associated with the University of Virginias sdlf-insured health plan. To the extent
Institutions increase tuition to support these items, increases shall be applied
proportionately to al in-state and out-of -state students.”

Page 119, strike lines 11 through 20 and insert:

"6. Each indtitution shall communicate its tuition and fee charges, as approved by its
board of visitors, to the Secretary of Education, the State Council of Higher
Education, and the Chairmen of the House Appropriations and Senate Finance
Committees by May 15 of each fiscal year. In addition, each ingtitution shall report to
the State Council of Higher Education, in a format prescribed by the Council, the
amount of nongenera fund revenues derived annualy, including the amounts derived
in accordance with paragraph E.1.(f) of this item. The State Council of Higher
Education shal report to the Chairmen of the House Appropriations and Senate
Finance Committees by November 1 of each fisca year the results of the nongenera
fund revenue survey. This report shall serve as the foundation for nongeneral fund
appropriation adjustments made by the Department of Planning and Budget.

7. In accordance with Item 1.E. of this act and prior to the 2004 General Assembly
Session, the Joint Subcommittee Studying Higher Education Funding Policies shall
recommend a cost-sharing policy that includes atuition policy as part of the General
Assembly's ongoing efforts to fund higher education pursuant to the base adequacy
guidelines. The Joint Subcommittee shall aso address funding and policy issues
related to student financia aid.”

Explanation:
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(This amendment modifies the existing tuition policy and directs the Joint
Subcommittee Studying Higher Education Funding Policies to make recommendations
to the 2004 General Assembly on tuition and financial aid policies.)

ltem 137 #1c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Department Of Education, Central $0 $2,000,000 NGF
Office Operations
L anguage:

Page 120, line 28, strike "$34,886,678" and insert "$36,886,678".

Explanation:
(This amendment provides additiona federal funding of $2.0 million under Title
I1-A Teacher/Principal Training and Recruitment to reflect continuation of the grant in
fiscd year 2004.)

ltem 137 #2c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Department Of Education, Central $0 $550,000 NGF
Office Operations
L anguage:

Page 120, line 28, strike "$34,886,678" and insert "$35,436,678".

Explanation:
(This amendment provides additional federal funding of $550,000 under Title 11-D
Technology to reflect continuation of the grant in fiscal year 2004.)

ltem 137 #3c

Education: Elementary & FY 02-03 FY 03-04
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Secondary
Department Of Education, Central $0 $460,000 NGF
Office Operations

L anguage:
Page 120, line 28, strike "$34,886,678" and insert "$35,346,678".

Explanation:
(This amendment provides additional federal funding of $460,000 under Title IV-B
21st Century Community Learning Centers due to a new federa grant award in fisca
year 2004.)

ltem 137 #4c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Department Of Education, Central $0 $2,000,000 NGF
Office Operations
L anguage:

Page 120, line 28, strike "$34,886,678" and insert "$36,886,678".

Explanation:
(This amendment provides additional federa funding of $2.0 million under IDEA
Speciad Education due to an increase in the grant amounts for Virginia in fiscal year
2004.)

ltem 137 #5¢C
Education: Elementary & FY 02-03 FY 03-04
Secondary
Department Of Education, Central $0 $979,085 NGF
Office Operations
L anguage:

Page 120, line 28, strike "$34,886,678" and insert "$35,865,763".
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Explanation:
(This amendment provides additiona federal funding of $979,085 under Title IV-A
Community Service for Expelled or Suspended Students due to a new federal grant
award in fisca year 2004.)

ltem 137 #6C
Education: Elementary & FY 02-03 FY 03-04
Secondary
Department Of Education, Central $0 $65,000 GF
Office Operations 0.00 1.00 FTE
L anguage:

Page 120, line 28, strike "$34,886,678" and insert "$34,951,678".

Explanation:
(This amendment restores one general fund position and the associated funding.
The introduced budget eiminated an additional 12.0 general fund positions, beyond
the October reductions, to be identified by the department, for a total reduction of
34.0. This amendment leaves the department with a reduction of 33.0 genera fund
positions.)

ltem 137 #7c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Department Of Education, Centra 0.00 1.00 FTE
Office Operations
L anguage:
Explanation:

(This amendment corrects an error in the budget as introduced.)

I[tem 138 #1c
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Education: Elementary & FY 02-03 FY 03-04
Secondary
Department Of Education, Central ($175,000) $175,000 GF
Office Operations
L anguage:

Page 121, line 11, strike "$41,721,069" and insert "$41,546,069".
Page 121, line 11, strike "$31,355,176" and insert "$31,530,176".

Explanation:
(This amendment corrects an error in the budget as introduced. The balance from
the diminated Algebra Readiness Diagnostic test was taken twice from the second
year, rather than once from each year.)

Item 138 #2c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Department Of Education, Central $0 $8,200,000 NGF
Office Operations
L anguage:

Page 121, line 11, strike "$31,355,176" and insert "$39,555,176".

Explanation:
(This amendment updates federal funds for the continuation of the State
Assessment grant.)

ltem 138 #3c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Department Of Education, Central $0 $2,834904 GF
Office Operations
L anguage:
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Page 121, line 11, strike "$31,355,176" and insert "$34,190,080".
Page 122, line 23, strike "$19,096,966" and insert "$21,931,870".
Page 124, strike lines 50 through 54.

Page 124, line 55, strike "R" and insart "Q".

Explanation:

(This amendment provides funding to administer separate History Standards of
Learning tests in grades 6 through 8. Funding for development of the tests ($977,985)
was removed in the introduced budget. No funding was provided for the
administration of the tests in Chapter 899 of the Acts of Assembly of 2002. Both the
development and administration costs would be covered with the adoption of this
amendment. In addition, language in the introduced budget overriding the Code of
Virginia, which currently requires the separate tests, is removed.)

ltem 138 #4c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Department Of Education, Central $0 $425,000 GF
Office Operations
L anguage:

Page 121, line 11, strike "$31,355,176" and insert "$31,780,176".

Explanation:

(This amendment restores funding for the state-supplied Algebra Readiness
diagnostic test. Second-year funding for the test was eliminated in the introduced
budget. The amount restored ($425,000) is less than the amount removed in the
introduced budget ($600,000) because the contract for the test was recently
renegotiated and the renegotiated price is lower. A companion amendment in Item
147 restores the language concerning the test in the Standards of Learning Algebra
Readiness program.)

Item 138 #5c
Education: Elementary &
Secondary
Department Of Education, Central Language

46



Conference Report on House Bill 1400

Office Operations

L anguage:
Page 124, after line 58, insart:
"S. The Board of Education shall consider the casdoad standards for
speech-language pathologists as part of its review of the Standards of Quadlity,
pursuant to § 22.1-18.01, Code of Virginia."

Explanation:
(This amendment would require the Board of Education to consider caseload
standards for speech-language pathologists in its current review of the adequacy of
the Standards of Quality.)

ltem 138 #6c
Education: Elementary &
Secondary
Department Of Education, Centra Language

Office Operations

L anguage:

Page 124, after line 58, insart:

"S.1. The Board of Education shall convene a task force to develop a plan for
consolidating services for the deaf and/or blind and multi-disabled students served by
Virginias two schools for these students. The task force shal include at least one
member of the Board of Education; the Superintendent of Public Instruction; the
Superintendent of the Virginia School for the Deaf and the Blind at Staunton; the
Superintendent of the Virginia School for the Deaf, Blind, and Multi-Disabled at
Hampton; the co-chairmen of the Advisory Commission on the Virginia Schools for
the Deaf and the Blind; one parent of a currently enrolled student from each of the
schools; and one representative each from the Department for the Blind and Vision
Impaired, the Department for the Deaf and Hard-of-Hearing, the Department of
Rehabilitative Services, and the Department of Mental Health, Mental Retardation and
Substance Abuse Services.

2. The plan shall include an examination of appropriate academic programs, staffing
requirements, facilities requirements, student transportation requirements, and
individua arrangements necessary for all students currently receiving services to
continue recelving services. All options for serving students shall be considered. The
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plan shall adso include the steps necessary to achieve consolidation, funding
requirements and/or savings, aternative uses of facilities, and a suggested timeline for
achieving consolidation.

3. All agencies of the Commonwedlth shall provide assistance to the task force in its
development of the plan, upon request. The task force shall submit its plan to the
Governor and the Chairmen of the House Appropriations and Education, and the
Senate Finance and Education and Health Committees by November 1, 2003."

Explanation:
(This amendment is self-explanatory.)

ltem 142 #1c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Department Of Education, Centra $0 $1,100,000 NGF
Office Operations
L anguage:

Page 125, line 20, strike "$9,490,641" and insert "$10,590,641".

Explanation:
(This amendment updates federal funds for the Teacher Quality Enhancement
grant.)

ltem 142 #2c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Department Of Education, Central ($160,000) ($297,500) GF
Office Operations
L anguage:

Page 125, line 20, strike "$4,259,909" and insert "$4,099,909".
Page 125, line 20, strike "$9,490,641" and insert "$9,193,141".
Page 126, line 61, strike "$1,032,500" and insert "$872,500".

Page 126, line 61, strike "$1,677,500" and insert "$1,380,000".
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Explanation:

(This amendment captures balances in the amounts set aside for bonuses to
teachers receiving certification through the Nationa Board of Professional Teaching
Standards. Updated certifications from school divisions show that the actual number
of Virginia public school teachers digible for the bonuses is lower than had been
projected.)

ltem 145 #1c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $49,626 $0 GF
L anguage:

Page 128, line 18, strike "$448,891,723" and insert "$448,941,349".

Explanation:
(This amendment corrects an error in the budget bill as introduced based on the
calculation of the fiscal year 2003 special education homebound payment. This error
would result in underpaying the reimbursement to Washington County.)

Item 145 #2c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 $4,000,000 NGF
L anguage:

Page 128, line 18, strike "$430,859,009" and insert "$434,859,009".

Explanation:
(This amendment provides additional federal funding of $4.0 million to local
school divisons under Title I11-A English Language Acquisition due to an increase in
federal funding for fiscal year 2004.)
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Item 145 #3c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 ($449,810) GF
L anguage:

Page 128, line 18, strike "$430,859,009" and insert "$430,409,199".
Page 129, line 40, strike "$23,198,581" and insert "$22,748,771".

Explanation:
(This amendment captures balances in state operated programs (hospitals, clinics
and detention homes). Actual contracts indicate that the additional funding will not be
needed to fully fund the program.)

ltem 145 #4c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 $18,000,000 NGF
L anguage:

Page 128, line 18, strike "$430,859,009" and insert "$448,859,009".

Explanation:
(This amendment provides additiona federal funding of $18.0 million to loca
school divisions under IDEA Special Education due to an increase in federal funding
for fiscal year 2004.)

ltem 145 #5c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 $8,750,000 NGF
L anguage:

Page 128, line 18, strike "$430,859,009" and insert "$439,609,009".
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Explanation:
(This amendment provides additiona federa funding of $8.75 million to locd
school divisions under Title IV-B 21st Century Community Learning Centersto reflect
anew federa grant award for fisca year 2004.)

ltem 145 #6c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 ($49,060) GF
L anguage:

Page 128, line 18, strike "$430,859,009" and insert "$430,809,949".
Page 130, line 31, strike "$849,060" and insert “$800,000".

Explanation:
(This amendment would reduce state funding for Project Discovery in fisca year
2004.)

ltem 145 #7c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 ($107,700) GF
L anguage:

Page 128, line 18, strike "$430,859,009" and insert "$430,751,309".
Page 130, line 52, strike "$307,700" and insert "$200,000".

Explanation:
(This amendment reduces state funding for the Southwest Virginia Public
Education Consortium in fiscal year 2004.)

Item 145 #8c

Education: Elementary & FY 02-03 FY 03-04
Secondary
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Direct Aid To Public Education $0 ($82,750) GF

L anguage:
Page 128, line 18, strike "$430,859,009" and insert "$430,776,259".
Page 131, line 8, strike "$182,750" and insert "$100,000".

Explanation:
(This amendment reduces state funding for the Southside Virginia Public
Education Consortium in fiscal year 2004.)

Item 145 #9c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 ($63,750) GF
L anguage:

Page 128, line 18, strike "$430,859,009" and insert "$430,795,259".
Page 131, line 15, strike "$63,750" and insert "$0".

Explanation:
(This amendment eiminates state funding for the Western Virginia Public
Education Consortium in fiscal year 2004.)

Item 145 #10c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 ($300,000) GF
L anguage:

Page 128, line 18, strike "$430,859,009" and insert "$430,559,009".
Page 129, line 22, strike "in each" and insert "the first".

Explanation:
(This amendment would eliminate second-year state funding for Migrant Education
grants. The funding is not amatch for Virginias federal Migrant Education funding.)

52



Conference Report on House Bill 1400

Item 145 #11c
Education: Elementary &
Secondary
Direct Aid To Public Education Language
L anguage:

Page 132, line 3, strike "Effective July 1, 2003, these funds’.
Page 132, strike lines 4 through 6.

Explanation:

(This amendment includes dropout prevention services as one of the alowable
uses of funding from the new Student Achievement Grants. The Student Achievement
block grant, included as a policy change in the Governor's proposed budget, was
composed of funds previoudy directed towards Dropout Prevention, School Health
Incentive, and Technology Support. Under the block grant, it is at the discretion of
the school division to use the funding for one or more of the following: K-3 Class Size
Reduction, Early Reading Intervention, At-Risk Four-Y ear-Olds, SOL remediation, or
Dropout Prevention. There is a companion amendment in Item 147.)

Item 146 #1c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 $7,250,000 GF
$0 ($7,250,000) NGF
L anguage:

Page 134, line 28, strike "$125,704,700" and insert "$118,454,700".

Explanation:

(This amendment restores $7.25 million to the general fund to pay for teacher
retirement, freeing up $7.25 million in Literary Fund revenue to flow back into the
Fund. A companion amendment in Item 147 uses this Literary Fund revenue (and
$2.75 million from other sources) for a $10.0 million Virginia Public School Authority
(VPSA) interest rate subsidy program.)

ltem 147 #1c

53



Conference Report on House Bill 1400

Education: Elementary & FY 02-03 FY 03-04
Secondary

Direct Aid To Public Education $0 ($277,196) GF
L anguage:

Page 134, line 39, strike "$2,699,348,781" and insert "$2,699,071,585".
Page 156, line 15, strike "$8,572,920" and insert "$8,295,724".

Explanation:
(This amendment captures savings in the Algebra Readiness account by assuming
aone percent improvement in 8th grade SOL Math scores in the Spring of 2003.)

ltem 147 #2c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 ($487,664) GF
L anguage:

Page 134, line 39, strike "$2,699,348,781" and insert "$2,698,861,117".
Page 153, line 41, strike "$10,226,881" and insert "$9,739,217".

Explanation:

(This amendment captures anticipated savings in the Early Intervention Reading
Initiative based on assuming a one percent decline in children identified as
demonstrating reading deficiencies based on performance on the Phonological
Awareness Literacy Screening instrument.)

ltem 147 #3c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 $10,100,000 NGF
L anguage:

Page 134, line 39, strike "$2,699,348,781" and insert "$2,709,448,781".
Explanation:
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(This amendment provides additiona federal funding of $10.1 million to loca
school divisions under Title 11-D Technoloy to reflect continuation of the federal
funding for fiscal year 2004.)

ltem 147 #4c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 $78,331 GF
L anguage:

Page 134, line 39, strike "$2,699,348,781" and insert "$2,699,427,112".
Page 146, line 6, strike "$20,864,410" and insert "$20,942,741".

Explanation:
(This amendment would allow Winchester City Public Schools to receive the state
share of payments for a Summer School program. The school division indicated that
it intended to participate in the program after the budget was introduced.)

ltem 147 #5¢C
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 ($48,635) GF
L anguage:

Page 134, line 39, strike "$2,699,348,781" and insert "$2,699,300,146".
Page 153, line 41, strike "$10,226,881" and insert "$10,178,246".

Explanation:

(This amendment captures anticipated baances in the Early Reading Intervention
program payments to reflect the decision of a school division not to participate in the
program in fiscal year 2004. Normally, these baances would be higher, but Prince
William County has indicated it plans to participate in the program for the first timein
fisca year 2004.)

ltem 147 #6C
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Education: Elementary & FY 02-03 FY 03-04
Secondary

Direct Aid To Public Education ($6,157) ($12,071) GF
L anguage:

Page 134, line 39, strike "$2,667,079,321" and insert "$2,667,073,164".
Page 134, line 39, strike "$2,699,348,781" and insert "$2,699,336,710".

Explanation:
(This amendment adjusts enrollment loss payments based on a correction to
Fairfax County's count of school-aged children for the Triennia Census. Another
amendment in this item makes the necessary adjustment to basic aid payments.)

ltem 147 #7c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education ($1,376,324) ($2,783,403) GF
L anguage:

Page 134, line 39, strike "$2,667,079,321" and insert "$2,665,702,997".
Page 134, line 39, strike "$2,699,348,781" and insert "$2,696,565,378".

Explanation:
(This amendment adjusts basic aid payments based on a correction to Fairfax
County's count of school-aged children for the Triennial Census.)

ltem 147 #8c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 $50,200,000 NGF
L anguage:

Page 134, line 39, strike "$2,699,348,781" and insert "$2,749,548,781".
Page 158, line 11, after "year", insert:
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"and $50,200,000 the second year".

Explanation:
(This amendment provides additiona federal funding of $50.2 million to loca
school divisions under Title I1-A Teacher/Principal Training and Recruitment to reflect
continuation of the federal funding for fiscal year 2004.)

ltem 147 #9c
Education: Elementary &
Secondary
Direct Aid To Public Education Language
L anguage:

Page 144, after line 33, insart:

"In the second year, to receive these funds, each local school board shall certify to the
Superintendent of Public Instruction that its divison has entered into one or more
educational, administrative or support service cost-sharing arrangements with another
local school division.”

Explanation:
(This amendment requires Highland County and Norton City to enter into certain
cost-sharing arrangements as a condition of receiving Small School Division grants of
$200,000 each.)

Item 147 #10c
Education: Elementary &
Secondary
Direct Aid To Public Education Language
L anguage:

Page 141, line 8, unstrike "by December 1 of each”.

Page 141, line 9, unstrike "year of the biennium™.

Page 141, line 9, strike "annudly, prior to the'.

Page 141, line 10, strike "commencement of the General Assembly."

Explanation:
(This amendment restores the original due date for the report by the Superintendent
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of Public Instruction to the General Assembly on teacher salaries. The introduced
budget pushed the due date of the report back from "December 1 of each year" to
"prior to the commencement of the General Assembly.")

ltem 147 #11c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $69,725 $ GF
L anguage:

Page 134, line 39, strike "$2,667,079,321" and insert "$2,667,149,046".

Explanation:
(This amendment updates the at-risk four-year-old account for actual
participation.)

Item 147 #12c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education ($530) ($5,626) NGF
L anguage:

Page 134, line 39, strike "$2,667,079,321" and insert "$2,667,078,791".
Page 134, line 39, strike "$2,699,348,781" and insert "$2,699,343,155".

Explanation:
(This amendment makes a correction to the introduced budget to the amounts of
Trust and Agency funds for VPSA debt service in the Educationa Technology
Payments subprogram.)

Item 147 #13c

Education: Elementary & FY 02-03 FY 03-04
Secondary
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Direct Aid To Public Education $0 ($2,948,370) GF

L anguage:
Page 134, line 39, strike "$2,699,348,781" and insert "$2,696,400,411".

Explanation:

(This amendment provides the offset to Basic Aid of $2,948,370 based on an
increase in the one-cent sales tax distribution for fisca year 2004. There are
companion amendments that increase the estimated sales tax distribution in Item 148
and that provide the offset to Enrollment Loss paymentsin Item 147.)

Item 147 #14c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 ($7,073) GF
L anguage:

Page 134, line 39, strike "$2,699,348,781" and insert "$2,699,341,708".

Explanation:

(This amendment provides the offset to Enrollment Loss based on an increase in
the one-cent sales tax distribution for fisca year 2004. There are companion
amendments that increase the estimated saes tax distribution in Item 148 and that
provide the offset to Basic Aid paymentsin ltem 147.)

Item 147 #15c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education ($69,735) ($70,000) GF
L anguage:

Page 134, line 39, strike "$2,667,079,321" and insert "$2,667,009,586".
Page 134, line 39, strike "$2,699,348,781" and insert "$2,699,278,781".
Page 146, line 34, strike "$62,552,437" and insert "$62,482,702".
Page 146, line 34, strike "$62,889,931" and insert "$62,819,931".
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Explanation:
(This amendment captures balances in the K-3 Reduced Class Size payments to
reflect updated actual enrollment. All certifications from school divisons have now
been submitted and the funding will not be needed to fully fund the program.)

Item 147 #16¢
Education: Elementary &
Secondary
Direct Aid To Public Education Language
L anguage:

Page 156, line 20, ungtrike ", as".

Page 156, unstrike lines 21 through 33.
Page 156, line 46, unstrike "to such".
Page 156, undtrike lines 47 and 48.

Page 156, line 49, unstrike "school year".

Explanation:

(This amendment restores language under the Standards of Learning Algebra
Readiness program concerning the state-provided diagnostic test used to determine
which children need the intervention. A companion amendment in Item 138 restores
the funding for the state-provided test.)

Item 147 #17c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 ($1,749,673) GF
L anguage:

Page 134, line 39, strike "$2,699,348,781" and insert "$2,697,599,108".
Page 155, line 23, strike "and $1,749,673 the second year".
Page 156, strike lines 2 through 12.

Explanation:
(This amendment reduces funding for the Student Achievement Block Grant
proposed in the introduced budget. The School Health Incentive Payments was one

60



Conference Report on House Bill 1400

of three programs that the introduced budget proposed moving the funding from to
redirect it to the new block grant.)

Item 147 #18c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 ($5,072,127) GF
L anguage:

Page 134, line 39, strike "$2,699,348,781" and insert "$2,694,276,654".
Page 157, line 3, strike "and $5,072,127 the'".

Page 157, line 4, strike "second year".

Page 157, strike lines 26 through 36.

Explanation:

(This amendment reduces funding for the Student Achievement Block Grant
proposed in the introduced budget. Technology Support Payments was one of three
programs that the introduced budget proposed removing the funding from to redirect
it to the new block grant.)

Item 147 #19c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 $27,546,945 GF
L anguage:

Page 134, line 39, strike "$2,699,348,781" and insert "$2,726,895,726".

Page 159, after line 4, insert:

"19. Compensation Supplements

a. The appropriations contained in this item include an amount estimated at
$27,546,945 from the general fund in the second year for a Standards of Quality salary
account to be known as compensation supplements. These compensation
supplements shall be distributed to school divisions for the purpose of providing the
state share of saary increases along with the related fringe benefit costs to public
school instructional and support staff positions funded through the Standards of
Quality and other state-funded accounts.
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b. These compensation payments shall be made in the second year on the basis of an
amount equivaent to the state share of a 2.25% salary increase effective January 1,
2004.

c. Itistheintent of the Genera Assembly that the average classroom teacher sdary
throughout the state be improved in the second year by an amount equivaent to at
least 2.25% in the second half of the year. Sufficient funds are appropriated in this
item to finance the state share of such salary increases.

d. These compensation payments shall be paid to school divisons that certify to the
Department of Education, no later than March 1, 2004, that equivalent increases have
been granted in the second year.

e. For the purposes of calculating required local effort pursuant to this Item, these
Compensation Supplement funds shall not be included; however, local governments
shall match these funds based upon the composite index of local ability-to-pay.

f. Thisfunding is not intended as a mandate to increase saaries.

g.1) Inthe event that the salary increases authorized in paragraph a. above are not
implemented due to the revenue reforecast required by Item 511, Paragraph Q., the
total amount available for compensation supplements shall be reduced to $6,821,800
in the second year. To this amount, $1,193,313 shall be added from the amounts
transferred from the Student Achievement Grants program.

2) These payments shall be made to school divisonsin a manner that would generate
the same level of funding for each divison that they would have received in the
second year from an unprorated distribution of the School Health Incentive program,
the Technology Support Payments program, and the amounts from the Student
Achievement Grants program.

3) Thisfunding is provided to address a portion of the compensation-related
concerns identified by the Joint Legidative Audit and Review Commission’s report,
Review of Elementary and Secondary School Funding, dated February 2002.

4) For the purposes of calculating required local effort pursuant to this Item, these

Compensation Supplement funds shall not be included; however, local governments
shall match these funds based upon the composite index of loca ability-to-pay.”
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Explanation:

(This amendment provides $27.5 million for the state share of a sdary increase
equivalent to 2.25 percent effective January 1, 2004. In the event that the general fund
revenues for fiscal year 2004 are revised downward, the Governor may reduce the
sdary increase authorized in this item. Language is added that specifies in the event
that a second-year salary increase for teachers is not provided, then $8.0 million ($6.8
million of this funding and $1.2 million from the Student Achievement Block Grant)
would be used to help address compensation-related concerns raised by the Joint
Legidative Audit and Review Commission's February 2002 Report, Review of
Elementary and Secondary School Funding. However, in this event, each school
divison will receive the same amount of funding as it would have under the block
grant or the underlying programs original distribution.)

Item 147 #20c
Education: Elementary &
Secondary
Direct Aid To Public Education Language
L anguage:

Page 158, strike lines 15 through 40, insert:

"a. From the amounts transferred to this Item from the Dropout Prevention program a
total estimated at $10,093,313 in the second year shal be disbursed to school
divisons in the same manner as it would have been paid to school divisions under the
originating program. These payments to school divisions shall congtitute the state's
share of funding for a Student Achievement Grants program.

b. Funds received by school divisions shall be used at the discretion of the local
school divisions for one or more of the following purposes:

1) reducing class sizes in grades kindergarten through three;

2) increasing services in the Early Reading Intervention program;

3) serving at-risk four-year-old students including those served by Title | programs,

4) providing additiona remediation to students who have failed or who are a risk of
falling the Standards of Learning tests; and

5) providing dropout prevention services.

C. In the event that salary increases authorized in Paragraph k 1) a of this item are not
Implemented due to the revenue reforecast required by Item 511 Paragraph Q,
$1,193,313 shall be transferred from the Student Achievement Grants program to the
Standards of Quality accounts for Compensation Supplements created in this Item to
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address compensation-related concerns raised by the Joint Legidative Audit and
Review Commission's February 2002 Report, Review of Elementary and Secondary
School Funding. The transferred amounts shall be distributed in the same proportion
as they would have been paid under the Student Achievement Grants program.”

Page 158, strike lines 45 through 52.

Page 159, dtrike lines 1 and 2.

Page 159, line 3, strike "e." and insert "d."

Explanation:

(This amendment includes dropout prevention services as one of the alowable
uses of funding from the new Student Achievement Grants. The Student Achievement
block grant, included as a policy change in the Governor's proposed budget, was
composed of funds previoudy directed towards Dropout Prevention, School Health
Incentive, and Technology Support. Under the block grant, it is at the discretion of
the school division to use the funding for one or more of the following: K-3 Class Size
Reduction, Early Reading Intervention, At-Risk Four-Y ear-Olds, SOL remediation, or
Dropout Prevention. There is a companion amendment in Item 145. Language is
added that specifies in the event that a second-year salary increase for teachers is not
provided, then $8.0 million ($1.2 million of this funding and $6.8 million from the
second-year salary increase) of the funding would be transferred to Basic Aid for
compensation-related concerns raised by the Joint Legidative Audit and Review
Commission's February 2002 Report, Review of Elementary and Secondary School
Funding. However, in this event, each school divison will receive the same amount
of funding as it would have under the block grant or the underlying programs original
distribution.)

Item 147 #21c
Education: Elementary &
Secondary
Direct Aid To Public Education Language
L anguage:

Page 141, line 15, strike "and".

Page 141, line 16, strike "Standards of Learning remediation”.

Page 155, after line 20, insart:

"e. Funds provided through the Standards of Learning Remediation program are
subject to the reporting requirements established by 8§ 22.1-199.2, Code of Virginia,
and set out in the Board of Education's regulations (8-VAC-20-630)."
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Explanation:

(This amendment would remove the provision that allowed Standards of Learning
Remediation funding to be block granted with the Standards of Quality remediation
funding school divisions receive, in order to restore reporting requirements on the use
of the Standards of Learning Remediation funding.)

Item 148 #1c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 $5,289,036 GF
L anguage:

Page 159, line 8, strike "$1,195,910,149" and insert "$1,201,199,185".

Explanation:

(This amendment adjusts the estimate of the one-cent sales tax distribution to
localities for education from $824.6 million to $829.1 million. This includes the
expected impact from vendor registration, compliance, and amnesty initiatives. There
are companion amendments that provide the associated offsets in Basic Aid and
Enrollment Lossin Item 147.)

Item 150 #1c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $0 $21,171 GF
L anguage:

Page 161, line 23, strike "$11,852,830" and insert "$11,874,001".

Page 162, line 20, after "D." , insert "1."

Page 162, line 24, after "students’, insert:

"the first year and 1,300 students the second year".

Page 162, after line 38, insert:

"2. Fairfax County Public Schools shall not reduce loca per pupil funding for the
Thomas Jefferson Governor's School below the amounts appropriated for the
2002-2003 school year."
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Explanation:

(This amendment increases the cap on Governor's Schools' enrollment for funding
purposes from 1,275 to 1,300. The only school that would be immediately affected is
the Thomas Jefferson High School for Science and Technology in Fairfax. Increasing
the cap would alow the school to receive the state share of funding for more of its
students. In addition, it inserts a "maintenance of effort" requirement for loca
funding.)

Item 150 #2c
Education: Elementary & FY 02-03 FY 03-04
Secondary
Direct Aid To Public Education $19,542 $32,478 GF
L anguage:

Page 161, line 23, strike "$11,102,408" and insert "$11,121,950".
Page 161, line 23, strike "$11,852,830" and insert "$11,885,308".

Explanation:

(This amendment updates Governor's Schools based on corrected enrollment data
submitted for New Horizons, including $19,542 for fisca year 2003 and $28,246 in
fisca year 2004 for Ide of Wight and $4,232 for fisca year 2004 for James City
County.)

Item 159 #1c
Education: Elementary &
Secondary
Direct Aid To Public Education Language
L anguage:

Page 165, line 20, unstrike "in the second year".
Page 165, line 20, after "first year”, insert "and $10,000,000".

Explanation:
(This amendment restores $10.0 million for a Virginia Public School Authority
interest rate subsidy program. Funding for a $20.0 million program had been
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eliminated in the introduced budget.)

ltem 164 #1c
Education: Higher Education
State Council Of Higher Education Language
For Virginia
L anguage:

Page 170, after line 10, reinsert:
"6. Students at the Virginia Women's Ingtitute for Leadership at Mary Baldwin
College are not dligible for Tuition Assistance Grants."

Explanation:

(This amendment makes students at the Virginia Women's Institute for Leadership
(VWIL) a Mary Badwin College indigible to participate in the Tuition Assstance
Grant Program, in light of the restoration of funding for the VWIL program contained
INn a separate amendment.)

Item 164 #2c
Education: Higher Education FY 02-03 FY 03-04
State Council Of Higher Education $0 ($170,000) GF
For Virginia
L anguage:

Page 168, line 26, strike "$41,039,854" and insert "$40,869,854".
Page 169, line 12, strike "and $170,000 the".
Page 169, line 13, strike "second year".

Explanation:
(This amendment eliminates state support of the Virginia Space Grant Consortium
in the second year. The consortium offers educational programs for K-12 students
and provides postsecondary education scholarships.)

ltem 164 #3c

Education: Higher Education FY 02-03 FY 03-04
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State Council Of Higher Education $0 $2,500,000 GF
For Virginia

L anguage:
Page 168, line 26, strike "$41,039,854" and insert "$43,539,854".

Page 170, after line 22, insart:

"The State Council of Higher Education shall attempt to minimize any reductions to
the Tuition Assstance Grant Award for undergraduate students while avoiding
significant impact on the graduate award".

Explanation:
(This amendment restores budget reductions to the Tuition Assistance Grant
Program in order to maintain the current award amount for the 2003-2004 academic
year.)

Item 165 #1c
Education: Higher Education
State Council Of Higher Education Language
For Virginia
L anguage:

Page 175, after line 3, insert:

"H. Out of this appropriation, $300,000 in nongeneral funds the second year is
provided to support higher education coordination and review services, including
expenses incurred in regulating the private and out-of-state postsecondary institutions
operating in Virginia. These funds may be generated through fee schedules devel oped
pursuant to 8§ 23-276.9, Code of Virginia."

Explanation:
(This amendment is self-explanatory.)

ltem 165 #2c
Education: Higher Education FY 02-03 FY 03-04
State Council Of Higher Education $0 $200,000 GF

For Virginia
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L anguage:
Page 170, line 38, strike "$7,175,065" and insert "$7,375,065".
Page 171, line 31, after "year", insert:
"and $200,000 the second year".

Explanation:
(This amendment restores funding for optometry scholarships.)

Item 166 #1c
Education: Higher Education FY 02-03 FY 03-04
State Council Of Higher Education $0 $546,986 GF
For Virginia
L anguage:

Page 172, line 41, strike "$6,833,113" and insert "$7,380,099".

Page 173, line 3, after "year" insert:

"and $546,986 the second year".

Page 173, line 4, after "fund"”, insert:

"based on an estimated participation of 94 in-state students in the program each year."
Page 173, unstrike lines 10 through 15.

Explanation:
(This amendment restores general fund support for the Virginia Women's Institute
for Leadership at Mary Baldwin College.)

ltem 166 #2c
Education: Higher Education FY 02-03 FY 03-04
State Council Of Higher Education $0 $200,000 GF
For Virginia 0.00 200 FTE

L anguage:
Page 172, line 41, strike "$6,833,113" and insert "$7,033,113".
Page 175, after line 3, insert:
"H.1. The State Council shall conduct a study of the factors contributing to changes
over time in the mission of Virginias public institutions of higher education and shall
report its findings, aong with any recommendations for strengthening the current
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mission review process, to the Governor and Chairmen of the Senate Finance and
House Appropriations Committees by October 1, 2003.

2. In accordance with Items 1.E. and 136.E.7. of this act, the State Council shall
recommend tuition and financial aid policies to the Joint Subcommittee Studying
Higher Education Funding Policies for its consderation and deliberation in making
recommendations to the 2004 General Assembly.

3. The State Council shall evaluate how ingtitutions of higher education are utilizing
thelr academic space and how utilization standards established by the Council
compare to those in other states. The State Council shall report its findings to the
Chairmen of the Senate Finance and House Appropriations Committees no later than
May 15, 2004."

Explanation:

(This amendment restores funding and two genera fund positions at the State
Council of Higher Education for Virginia.)

ltem 166 #3c
Education: Higher Education FY 02-03 FY 03-04
State Council Of Higher Education $0 ($113,610) GF
For Virginia
L anguage:

Page 172, line 41, strike "$6,833,113" and insert "$6,719,503".
Page 174, line 8, strike "and $113,610 the second year".

Explanation:

(This amendment eiminates the technology grants program in the second year.)

Item 170 #1c
Education: Higher Education FY 02-03 FY 03-04
Christopher Newport University $1,784,685 $1,800,000 NGF

L anguage:

Page 176, line 3, strike "$30,994,570" and insert "$32,779,255".
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Page 176, line 3, strike "$30,768,278" and insert "$32,568,278".

Explanation:

(This amendment provides nongenera fund authority for additional tuition revenue
generated in fisca year 2003 from the authorized Spring 2002 increase and the
mid-year increase. The amendment also increases the fiscal year 2004 nongeneral
fund appropriation to reflect the annualization of the mid-year increases. The budget,
as introduced, only included the revenue from the Spring 2002 increase for fiscal year
2004. Thisamendment istechnical in nature.)

ltem 174 #1c
Education: Higher Education FY 02-03 FY 03-04
The College Of William And Mary $6,350,000 $4,700,000 NGF
InVirginia
L anguage:

Page 177, line 42, strike "$84,672,404" and insert "$91,022,404".
Page 177, line 42, strike "$85,793,882" and insert "$90,493,882".

Explanation:

(This amendment provides nongenera fund authority for additional tuition revenue
generated in fisca year 2003 from the authorized Spring 2002 increase and the
mid-year increase. The amendment also increases the fiscal year 2004 nongeneral
fund appropriation to reflect the annualization of the mid-year increases. The budget,
as introduced, only included the revenue from the Spring 2002 increase for fiscal year
2004. Thisamendment istechnical in nature.)

ltem 174 #2c
Education: Higher Education FY 02-03 FY 03-04
The College Of William And Mary ($198,000) ($150,000) NGF
InVirginia
L anguage:

Page 177, line 42, strike "$84,672,404" and insert "$84,474,404".
Page 177, line 42, strike "$85,793,882" and insert "$85,643,882".
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Page 179, strike lines 14 through 17.
Page 179, line 18, strike 1" and insert "H".

Explanation:
(This amendment reduces unused nongeneral fund authorization.)

ltem 178 #1c
Education: Higher Education FY 02-03 FY 03-04
Richard Bland College $168,000 $76,000 NGF

L anguage:
Page 180, line 50, strike "$6,479,622" and insert "$6,647,622".
Page 180, line 50, strike "$6,394,563" and insert "$6,470,563".

Explanation:

(This amendment provides nongeneral fund authority for additiona tuition revenue
generated in fisca year 2003 from the authorized Spring 2002 increase and the
mid-year increase. The amendment also increases the fiscal year 2004 nongeneral
fund appropriation to reflect the annualization of the mid-year increases. The budget,
as introduced, only included the revenue from the Spring 2002 increase for fiscal year
2004. This amendment is technica in nature.)

Item 182 #1c
Education: Higher Education FY 02-03 FY 03-04
Virginia Ingtitute Of Marine Science $41,000 $0 NGF

L anguage:
Page 182, line 16, strike "$17,492,139" and insert "$17,533,139".

Explanation:

(This amendment provides nongeneral fund authority for additiona tuition revenue
generated in fisca year 2003 from the authorized Spring 2002 increase and the
mid-year surcharge. The amendment is technical in nature and is intended only to
reflect the total resources available to the ingtitution for fiscal year 2003.)
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ltem 184 #1c
Education: Higher Education FY 02-03 FY 03-04
George Mason University $0 $535,000 GF

L anguage:
Page 184, line 17, strike "$186,457,101" and insert "$186,992,101".

Explanation:
(This amendment provides operating support for a new academic building opening
in the summer of 2003.)

Item 184 #2c
Education: Higher Education FY 02-03 FY 03-04
George Mason University $14,520,183 $6,640,366 NGF

L anguage:
Page 184, line 17, strike "$180,133,590" and insert "$194,653,773".
Page 184, line 17, strike "$186,457,101" and insert "$193,097,467".

Explanation:

(This amendment provides nongenera fund authority for additional tuition revenue
generated in fiscal year 2003 from the authorized Spring 2002 increase and the
mid-year increase. The amendment aso increases the fiscal year 2004 nongenerd
fund appropriation to reflect the annualization of the mid-year increases. The budget,
as introduced, only included the revenue from the Spring 2002 increase for fiscal year
2004. This amendment is technica in nature.)

Item 188 #1c
Education: Higher Education FY 02-03 FY 03-04
James Madison University $9,917,632 $4,036,000 NGF

L anguage:
Page 186, line 49, strike "$111,862,811" and insert "$121,780,443".
Page 186, line 49, strike "$115,165,758" and insert "$119,201,758".
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Explanation:

(This amendment provides nongeneral fund authority for additiona tuition revenue
generated in fisca year 2003 from the authorized Spring 2002 increase and the
mid-year increase. The amendment also increases the fiscal year 2004 nongeneral
fund appropriation to reflect the annualization of the mid-year increases. The budget,
as introduced, only included the revenue from the Spring 2002 increase for fiscal year
2004. This amendment is technica in nature.)

Item 188 #2c

Education: Higher Education
James Madison University Language

L anguage:
Page 187, after line 40, insert:
"C. The Univergity is authorized to continue offering its existing doctoral degree in
psychology and a limited number of other doctora programs in specialized areas with
approva from the State Council of Higher Education for Virginia. These doctoral
programs are niche programs, consistent with the comprehensive mission of the
University, and are targeted to meet critical needs in the Commonwedlth.”

Explanation:
(This amendment is self-explanatory.)

ltem 192 #1c
Education: Higher Education FY 02-03 FY 03-04
Longwood University $0 $200,000 GF

L anguage:
Page 188, line 39, strike "$28,067,618" and insert "$28,267,618".

Explanation:
(This amendment provides $200,000 of generad funds to continue funding the
Southside Virginia Higher Education Center as provided in fiscal year 2002-03.)
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Item 192 #2c
Education: Higher Education FY 02-03 FY 03-04
L ongwood University $1,792,304 $2,232,000 NGF

L anguage:
Page 188, line 39, strike "$28,565,281" and insert "$30,357,585".
Page 188, line 39, strike "$28,067,618" and insert "$30,299,618".

Explanation:

(This amendment provides nongeneral fund authority for additiona tuition revenue
generated in fiscal year 2003 from the authorized Spring 2002 increase and the
mid-year increase. The amendment also increases the fiscal year 2004 nongeneral
fund appropriation to reflect the annualization of the mid-year increases. The budget,
as introduced, only included the revenue from the Spring 2002 increase for fiscal year
2004. Thisamendment is technical in nature.)

Item 196 #1c
Education: Higher Education FY 02-03 FY 03-04
Mary Washington College $1,913,320 $1,826,640 NGF

L anguage:
Page 191, line 7, strike "$31,390,700" and insert "$33,304,020".
Page 191, line 7, strike "$33,020,257" and insert "$34,846,897".

Explanation:

(This amendment provides nongenera fund authority for additional tuition revenue
generated in fiscal year 2003 from the authorized Spring 2002 increase and the
mid-year increase. The amendment aso increases the fiscal year 2004 nongenerd
fund appropriation to reflect the annualization of the mid-year increases. The budget,
as introduced, only included the revenue from the Spring 2002 increase for fiscal year
2004. This amendment is technica in nature.)

[tem 202 #1c

Education: Higher Education FY 02-03 FY 03-04
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Norfolk State University $3,076,130 $0 NGF

L anguage:
Page 194, line 21, strike "$65,771,037" and insert "$68,847,167".

Explanation:

(This amendment provides nongenera fund authority for additiona tuition revenue
generated in fisca year 2003 from the authorized Spring 2002 increase. The
amendment is technical in nature and is intended only to reflect the tota resources
available to the ingtitution for fiscal year 2003.)

ltem 202 #2c
Education: Higher Education FY 02-03 FY 03-04
Norfolk State University $0 $250,000 NGF

L anguage:
Page 194, line 21, strike "$67,961,966" and insert "$68,211,966".
Page 196, after line 14, insart:
"l. Out of this appropriation, $250,000 the second year from nongenera funds is
designated to support the development of a SkillTek unit designed to familiarize and
attract at-risk youth into construction industry jobs. Norfolk State University is
authorized to seek Federa Surface Transportation Funds from the Virginia
Department of Transportation subject to the conditions outlined in Federal Law (23
USC 140(b)) for use in this program."

Explanation:
(This amendment is self-explanatory.)

Item 206 #1c
Education: Higher Education FY 02-03 FY 03-04
Old Dominion University $0 $385,000 GF
0.00 400 FTE

L anguage:
Page 197, line 6, strike "$132,046,576" and insert "$132,431,576".
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Explanation:

(This amendment provides additional general fund support for operations and
maintenance costs for the new Engineering and Computational Science facility and
partialy restores funding for the TELETECHNET dgite at Paul D. Camp Community
College.)

Item 206 #2c
Education: Higher Education FY 02-03 FY 03-04
Old Dominion University $0 $1,848,362 NGF

L anguage:
Page 197, line 6, strike "$132,046,576" and insert "$133,894,938".

Explanation:

(This amendment provides additional nongeneral fund authority to cover the
annuaization of the mid-year Spring 2003 tuition increase. The University aready has
sufficient nongeneral fund authority to cover the tuition increases approved for fiscal
year 2003.)

Item 210 #1c
Education: Higher Education FY 02-03 FY 03-04
Radford University $3,267,944 $3,700,000 NGF

L anguage:
Page 200, line 40, strike "$57,267,770" and insert "$60,535,714".
Page 200, line 40, strike "$56,827,921" and insert "$60,527,921".

Explanation:

(This amendment provides nongenera fund authority for additional tuition revenue
generated in fiscal year 2003 from the authorized Spring 2002 increase and the
mid-year increase. The amendment aso increases the fiscal year 2004 nongenerd
fund appropriation to reflect the annualization of the mid-year increases. The budget,
as introduced, only included the revenue from the Spring 2002 increase for fiscal year
2004. This amendment is technica in nature.)
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Item 215 #1c
Education: Higher Education FY 02-03 FY 03-04
University Of Virginia $21,271,496 $11,742,992 NGF

L anguage:
Page 202, line 39, strike "$304,349,148" and insert "$325,620,644".
Page 202, line 39, strike "$313,315,351" and insert "$325,058,343".

Explanation:

(This amendment provides nongeneral fund authority for additiona tuition revenue
generated in fiscal year 2003 from the authorized Spring 2002 increase and the
mid-year increase. The amendment also increases the fiscal year 2004 nongeneral
fund appropriation to reflect the annualization of the mid-year increases. The budget,
as introduced, only included the revenue from the Spring 2002 increase for fiscal year
2004. Thisamendment is technical in nature.)

Item 223 #1c
Education: Higher Education FY 02-03 FY 03-04
University Of Virginias College At $540,440 $420,000 NGF
Wise
L anguage:

Page 209, line 3, strike "$13,003,626" and insert "$13,544,066".
Page 209, line 3, strike "$12,903,742" and insert "$13,323,742".

Explanation:

(This amendment provides nongeneral fund authority for additiona tuition revenue
generated in fisca year 2003 from the authorized Spring 2002 increase and the
mid-year increase. The amendment also increases the fiscal year 2004 nongeneral
fund appropriation to reflect the annualization of the mid-year increases. The budget,
as introduced, only included the revenue from the Spring 2002 increase for fiscal year
2004. Thisamendment is technical in nature.)

ltem 227 #1c
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Education: Higher Education
Virginia Commonwedth University Language

L anguage:
Page 211, line 28, after "designated"”, insert "solely".
Page 211, line 30, after "programs.”, insert:
"Any changes in this appropriation are at the sole discretion of the Governor and the
Generd Assembly. To the extent the University chooses to reduce genera fund
support for these programs as part of its budget reduction strategies for fiscal year
2004, the reduction shall be proportiona to the percentage reduction in general fund
support applied to the University's Educational and General budget; however, no
reductions shall be made to the Shenandoah Family Practice Program.”

Explanation:

(This amendment provides direction to Virginia Commonwedth University
regarding the family practice program and the distribution of budget reductions for
fiscal year 2004. Shenandoah Family Practice is exempted from the reductions since
it has not been fully funded.)

ltem 227 #2¢

Education: Higher Education FY 02-03 FY 03-04
Virginia Commonwedth University $11,500,000 $9,000,000 NGF

L anguage:
Page 211, line 6, strike "$270,315,523" and insert "$281,815,523".
Page 211, line 6, strike "$272,963,515" and insert "$281,963,515".

Explanation:

(This amendment provides nongeneral fund authority for additiona tuition revenue
generated in fisca year 2003 from the authorized Spring 2002 increase and the
mid-year increase. The amendment also increases the fiscal year 2004 nongenerd
fund appropriation to reflect the annualization of the mid-year increases. The budget,
as introduced, only included the revenue from the Spring 2002 increase for fiscal year
2004. This amendment is technica in nature.)

ltem 232 #1c
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Education: Higher Education FY 02-03 FY 03-04
Virginia Community College $20,125,000 $27,621,200 NGF
System

L anguage:

Page 218, line 11, strike "$422,159,910" and insert "$442,284,910".
Page 218, line 11, strike "$415,697,370" and insert "$443,318,570".

Explanation:

(This amendment provides nongenera fund authority for additiona tuition revenue
generated in fisca year 2003 from the authorized Spring 2002 increase and the
mid-year increase. The amendment also increases the fiscal year 2004 nongeneral
fund appropriation to reflect the annualization of the mid-year increases. The budget,
as introduced, only included the revenue from the Spring 2002 increase for fiscal year
2004. Thisamendment istechnical in nature.)

ltem 232 #2c
Education: Higher Education FY 02-03 FY 03-04
Virginia Community College ($39,949) ($62,024) GF
System
L anguage:

Page 218, line 11, strike "$422,159,910" and insert "$422,119,961".
Page 218, line 11, strike "$415,697,370" and insert "$415,635,346".

Explanation:
(This amendment reduces funding for the operation and maintenance of new
facilities coming online due to anticipated delays in building openings.)

ltem 232 #3c
Education: Higher Education FY 02-03 FY 03-04
Virginia Community College $0 $417,000 GF
System 0.00 200 FTE
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L anguage:
Page 218, line 11, strike "$415,697,370" and insert "$416,114,370".

Explanation:

(This amendment provides operating support to provide security at the new
Medical Education Campus of the Virginia Community College System.)

ltem 232 #4c
Education: Higher Education
VirginiaCommunity College Language
System
L anguage:

Page 222, after line 56, insart:

"V. The State Board for Community Colleges is authorized to establish procedures
whereby community college foundations will be digible to create endowments for
which the investment earnings on qualified gifts by donors would be €ligible for up to
a 100 percent match by the state, if such endowments are created for the purpose of
enhancing selected academic offerings to provide education and training for high cost
or demand occupations identified as criticd to the economic vitdity of the
Commonwealth."

Explanation:
(This amendment is self-explanatory.)

Item 239 #1c
Education: Higher Education FY 02-03 FY 03-04
Virginia Military Indtitute $940,416 $480,000 NGF

L anguage:
Page 224, line 11, strike "$20,800,041" and insert "$21,740,457" .
Page 224, line 11, strike "$20,233,897" and insert "$20,713,897".

Explanation:
(This amendment provides nongenera fund authority for additiona tuition revenue

81



Conference Report on House Bill 1400

generated in fisca year 2003 from the authorized Spring 2002 increase and the
mid-year increase. The amendment also increases the fiscal year 2004 nongeneral
fund appropriation to reflect the annualization of the mid-year increases. The budget,
as introduced, only included the revenue from the Spring 2002 increase for fiscal year
2004. This amendment is technica in nature.)

ltem 242 #1c
Education: Higher Education FY 02-03 FY 03-04
Virginia Military Indtitute $0 $586,412 GF

L anguage:
Page 225, line 12, strike "$4,357,795" and insert "$4,944,207".
Page 225, line 41, undtrike "705" and strike "353".
Page 225, line 48, strike "$586,412" and insert "$1,172,824".
Page 225, line 50, ungtrike " 705" and strike "353".

Explanation:
(This amendment restores funding in fiscal year 2004 for unique military activities
a Virginia Tech. Funds are provided through Virginia Military Ingtitute for this
purpose.)

ltem 242 #2c
Education: Higher Education FY 02-03 FY 03-04
Virginia Military Indtitute $0 $99,830 GF

L anguage:
Page 225, line 12, strike "$4,357,795" and insert "$4,457,625".
Page 225, line 47, strike "$99,830" and insert "$199,660".

Explanation:
(This amendment restores funding for unique military activities at Mary Badwin
College. Funds are provided through Virginia Military Ingtitute's budget for this

purpose.)

l[tem 244 #1c
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Education: Higher Education FY 02-03 FY 03-04
Virginia Polytechnic Ingtitute And $20,673,970 $16,547,940 NGF
State University

L anguage:

Page 226, line 39, strike "$306,338,018" and insert "$327,011,988".
Page 226, line 39, strike "$312,705,014" and insert "$329,252,954".

Explanation:

(This amendment provides nongenera fund authority for additiona tuition revenue
generated in fisca year 2003 from the authorized Spring 2002 increase and the
mid-year increase. The amendment also increases the fiscal year 2004 nongeneral
fund appropriation to reflect the annualization of the mid-year increases. The budget,
as introduced, only included the revenue from the Spring 2002 increase for fiscal year
2004. Thisamendment istechnical in nature.)

ltem 244 #2c
Education: Higher Education FY 02-03 FY 03-04
Virginia Polytechnic Ingtitute And ($9,562) ($39,628) GF
State University
L anguage:

Page 226, line 39, strike "$306,338,018" and insert "$306,328,456".
Page 226, line 39, strike "$312,705,014" and insert "$312,665,386".

Explanation:
(This amendment reduces funding for the operation and maintenance of new
facilities coming online due to anticipated delays in building openings.)

ltem 248 #1c
Education: Higher Education FY 02-03 FY 03-04
Virginia Cooperative Extenson And $0 $1,050,000 GF

Agricultural Experiment Station
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L anguage:
Page 230, line 48, strike "$68,165,098" and insert "$69,215,098".

Explanation:
(This amendment restores funding for 21 extenson agents and 4 extension
speciaists throughout the state.)

Item 249 #1c
Education: Higher Education FY 02-03 FY 03-04
Virginia State University $1,793,010 $0 NGF

L anguage:
Page 232, line 17, strike "$42,521,262" and insert "$44,314,272" .

Explanation:

(This amendment provides nongenera fund authority for additiona tuition revenue
generated in fisca year 2003 from the authorized Spring 2002 increase. The
amendment is technical in nature and is intended only to reflect the total resources
available to the ingtitution for fiscal year 2003.)

[tem 256 #1c
Education: Other FY 02-03 FY 03-04
Jamestown-Y orktown Foundation $0 $350,000 GF
0.00 3.00 FTE

L anguage:
Page 237, line 15, strike "$10,146,553" and insert "$10,496,553".

Explanation:
(This amendment provides general fund support for the operation and maintenance
of the new visitor services wing and the theater/specia exhibition wing.)

ltem 257 #1c
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Education: Other
Jamestown 2007 Language

L anguage:
Page 239, strike lines 39 through 59 and insert:
"F. In addition to all other fees required by law, there is imposed a one dollar annual
fee on the registration by the Department of Motor Vehicles to be charged and
collected at the time of registration of each pickup or pand truck and each motor
vehicle under subdivisons Al through A12 of § 46.2-694, Code of Virginia, to
support a specia license plate program and other activities in commemoration of the
400th anniversary of Jamestown Settlement in 2007. The Commissioner of Motor
Vehicles shall cause appropriate language and symbols calling attention to the
anniversary to be placed on all standard license plates issued by the Department of
Motor Vehicles. The funds collected under this provison shall be applied first to
cover the costs of the Depatment of Motor Vehicles in administering the
commemorative license program. All other funds collected under this provision shall
be pad monthly to the Virginia 400th Anniversary Fund to support educationa
programs sponsored or approved by the Jamestown-Yorktown Foundation,
community programs, facility operations and other activities related to the planning,
promotion and commemoration of the 400th anniversary of Jamestown and Virginiain
2007, subject to the provisions of Item 381, paragraph K. of thisact. It isthe intent of
the General Assembly that this program shall expire in 2008."
Page 240, strike lines 1 through 5.

Explanation:
(This amendment is self-explanatory.)

[tem 262 #1c
Education: Other FY 02-03 FY 03-04
The Science Museum Of Virginia $0 ($1,513,966) GF
$0 ($444,601) NGF
0.00 -31.00 FTE

L anguage:
Page 243, line 8, strike "$8,524,354" and insert "$6,565,787".
Page 243, strike lines 34 through 49 and insert "Omitted."

Explanation:
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(This amendment removes the Museum of Natural History from the administration
of the Science Museum. A companion amendment to Item 400 restores the Museum
of Natural History under the Secretary of Natural Resources.)

Item 263 #1c
Education: Other FY 02-03 FY 03-04
Virginia Commission For The Arts $0 $100,000 GF
0.00 200 FTE

L anguage:
Page 244, line 16, strike "$2,922,350" and insert "$3,022,350".

Explanation:
(This amendment partially restores budget reductions for the Commission of the
Arts.)

I[tem 270 #1c

Education: Higher Education
Virginia College Building Authority Language

L anguage:
Page 250, line 27, strike "$35,000,000" and insert "$39,500,000".
Page 250, line 33, strike the second "$2,016,731" and insert "$6,516,731".

Explanation:
(This amendment alocates $4.5 million through the Equipment Trust Fund for the
Prince William 111 academic building project approved in the 2002 Session of the
General Assembly.)

ltem 271 #1c
Finance
Secretary Of Finance Language
L anguage:
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Page 252, after line 33, insart:

"Notwithstanding other provisions of law, the Secretary of Finance shall develop a
financing plan to determine the status of minority-owned business participation in the
State's procurement transactions as authorized by Senate Joint Resolution 359. This
financing plan shall be established before the disparity assessment isinitiated and shall
contain the elements of private sector contributions as well as afair and equitable
distribution of remaining costs among all state agencies and institutions.”

Explanation:

(This amendment requires the Secretary of Finance to develop a plan for funding
the costs of the assessment to determine the status of minority-owned business
participation in the State's procurement transactions as authorized by Senate Joint
Resolution 359.)

ltem 272 #1c
Finance
Department Of Accounts Language
L anguage:

Page 253, after line 6, insert:

"The Comptroller of Virginia shall establish a special revenue account fund detail code
for nongeneral funds donated to the Virginia Museum of Fine Arts by private donors
and volunteers who sponsor fundraising activities to support the museum's general
operations, exhibitions, and programs. Revenues included in this fund will be
restricted for the uses specified by the donors and shall not be subject to interagency
transfers or appropriation reductions.”

Explanation:
(This amendment directs the Comptroller to establish a fund detail code for
moneys donated to the Virginia Museum of Fine Arts by private donors.)

ltem 276 #1c
Finance FY 02-03 FY 03-04
Department Of Accounts $67,500 $135,000 GF

L anguage:
Page 255, line 15, strike "$3,682,604" and insert "$3,750,104".
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Page 255, line 15, strike "$3,436,126" and insert "$3,571,126".

Explanation:
(This amendment eiminates the proposed fees charged to state employees for the
cost of providing miscellaneous payroll deductions and provides general fund
appropriations to cover the costs of administering the deductions.)

Item 278.10 #1c
Finance
Department Of Accounts Language
L anguage:

Page 257, dtrike line 33 and insert:

"A.1l. For purposes of determining a transfer from the Revenue Stabilization Fund to
the genera fund as a result of a downward revision in genera fund revenues, the
genera fund revenues appropriated shall be those that are contained in the revenue
forecast on which the Appropriation Act in effect was based. Anticipated shortfalsin
general fund revenues for fisca years ending June 30, 2003, and June 30, 2004, shal

be computed by comparing the revised genera fund forecast presented to the Genera

Assembly to total genera fund revenues appropriated in Chapter 899 of the 2002 Acts
of Assembly.

A.2. In accordance with Article 10 8 8, Virginia Congtitution, and § 2.2-1830, Code
of Virginia, the amount of the transfer shall not exceed more than one-haf of the
balance of Revenue Stabilization Fund or more than one-haf of the forecasted
shortfal in revenues."

Page 257, at the beginning of line 34, insert:

"B. One-hdf of the balance of the Revenue Stabilization” .

Page 257, line 40, strike "B." and insert "C."

Explanation:
(This amendment clarifies the calculation of revenues available for deposit to and
transfer from the revenue stabilization fund.)

[tem 283 #1c

Finance
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Department Of Taxation Language

L anguage:
Page 260, strikes lines 3 through 5 and insert:
"The General Assembly declines to appropriate funds for the continuance of the lease
of office space at 11166 Man Street, Fairfax, Virginia, by the Commonwealth of
Virginia, Virginia Department of Taxation after June 30, 2003."

Explanation:
(This amendment clarifies language relating to the cancellation of a lease by the
Department of Taxation to ensure that the Commonwesalth could, if it chose, use the
facility for an dternative purpose.)

Item 285 #1c
Finance FY 02-03 FY 03-04
Department Of Taxation ($148,575) ($372,000) GF

L anguage:
Page 260, line 40, strike "$48,815,737" and insert "$48,667,162".
Page 260, line 40, strike "$54,956,986" and insert "$54,584,986" .

Explanation:

(This amendment reduces the appropriation for enhanced tax compliance efforts
by $520,575 to reflect lower assumed starting salaries than had been included in the
introduced budget. House Bill 1400/Senate Bill 700 amounts were based on the
assumption that average starting salary would be at the mid-point of the range of the
sdary scale.)

ltem 285 #2c
Finance
Department Of Taxation Language
L anguage:

Page 265, after line 48, insart:
"K. For individua income tax returns filed on or after January 1, 2004, by taxpayers
using the Department of Taxation's Internet filing system (iFile for Individual), the
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Department is prohibited from using data provided by taxpayers and saved as draft,
except for the sole purpose of providing user assistance. Once a final return is
completed and submitted by a user, al draft information shall be removed from the
system. In providing assistance to taxpayers using the iFile system, the information
provided by Department of Taxation on-line shall be the same type of information and
guestions that are contained in the tax booklets published annually by the Department
or that information required to minimize taxpayer errors in the filing of their return.”

Explanation:
(This amendment clarifies the responshilities of the Department of Taxation
regarding on-line income tax services. These are limited to providing information that
Is of the same type found in printed materials, or assistance necessary to minimize
filing errors.)

ltem 285 #3c
Finance
Department Of Taxation Language
L anguage:

Page 265, after line 48, insert:

"K. Notwithstanding the provisions of § 58.1-306, Code of Virginia, the Department
of Taxation shal include as the primary mailing address on both the printed and
electronic versions of the instruction booklets and forms accompanying Form 760,
760PY, 763, and 760ES. P.O. Box 1478, Richmond Virginia 23218-1478."

Explanation:
(This amendment directs the Department of Taxation to include its address on
individual income tax forms provided to the genera public.)

Item 285 #4c
Finance FY 02-03 FY 03-04
Department Of Taxation $0 $250,000 GF
0.00 350 FTE

L anguage:
Page 260, line 40, strike "$54,956,986" and insert "$55,206,986".

90



Conference Report on House Bill 1400

Explanation:

(This amendment provides $250,000 and 3.5 FTE positions the second year from
the genera fund for Department of Taxation compliance activities. These positions
will be used to pursue compliance opportunities not included in the Governor's
introduced budget by applying various computerized methods to increase tax
compliance. A companion amendment in Item 285 provides additiona collector
positions to support these programs.)

Item 285 #5¢
Finance FY 02-03 FY 03-04
Department Of Taxation $0 $250,000 GF
0.00 400 FTE

L anguage:
Page 260, line 40, strike "$54,956,986" and insert "$55,206,986".

Explanation:

(This amendment provides $250,000 and four FTE positions for the Department of
Taxation to pursue compliance opportunities not included in the Governor's
introduced budget. These tax collectors will support compliance efforts funded under
a companion budget amendment in Item 285.)

Item 287 #1c
Finance
Department Of Taxation Language
L anguage:

Page 266, following line 39, insert:

"Provided however, that any enlargement of the scope and cost of any public/private
partnership contract authorized by § 58.1-202.2, Code of Virginia, shall be reported to
the Chairmen of the Senate Finance and House Appropriations Committees prior to
execution of said contract revision."

Page 267, line 11, following the word "Fund.", insert:

"A copy of the spending plan shall be submitted to the Chairmen of the Senate
Finance and House Appropriations Committees by August 1 of each year."
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Explanation:
(This amendment requires that information relative to the public/private partnership
be provided to the Chairmen of the Senate Finance and House Appropriations
Committees.)

Item 287 #2c
Finance
Department Of Taxation Language
L anguage:

Page 266, line 52, after the word "partners.”, insert:

"“In order to avoid the payment of interest to the private partner, a treasury loan shall

be advanced to the Partnership Fund in the amount of any invoice submitted by the
private partner that is deemed payable, if sufficient funds are not available in the
Partnership Fund to pay the invoice. Any such treasury loan advanced shal be repaid
immediately from the next deposit to the Partnership Fund. However, the interest
payable on any funds that the Department holds back as a guarantee against
operational defects can be paid from interest earned on the hold-back, combined with
any other funds that are available to the Department.”

Explanation:
(This amendment eliminates the posshbility that a high interest rate will be charged
on unpaid invoices.)

Item 290 #1c
Finance
Department Of The Treasury Language
L anguage:

Page 269, after line 10, insert:

"D.1. Any payments for the relief of Marvin Lamont Anderson, including any annuity
payments specified by Senate Bill 686 of the 2003 Session as enacted, shall be paid
from the general fund amounts appropriated for Insurance Services upon execution of
a release of dl clams he may have againgt the Commonwedth or any agency,
instrumentality, officer, employee, or political subdivison, The amount and timing of
payments, including any annuity payments, shall be as specified in Senate Bill 863
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(2003 Session) as enacted.

2. Any annuity purchased by the State Treasurer for Marvin Lamont Anderson shall
be at the lowest cost available from any A+ rated company, including any A+ rated
company from which the State Lottery Department may purchase an annuity, and
such annuity shall contain beneficiary provisions providing for the annuity's continued
disbursement in the event of the death of Marvin Lamont Anderson.”

Explanation:

(This amendment funds a claim for Marvin Lamont Anderson, who was wrongly
Incarcerated from 1983 to 1997 and was on probation until 2002. Mr. Anderson was
granted a full and absolute pardon in 2002 by Governor Warner, based on DNA
testing which confirmed that Mr. Anderson was not a perpetrator of the crimes for
which he was convicted.)

[tem 296 #1c
Finance FY 02-03 FY 03-04
Treasury Board ($30,000) ($2,570,000) GF

L anguage:
Page 273, line 8, strike "$257,060,687" and insert "$257,030,687".
Page 273, line 8, strike "$286,714,948" and insert "$284,144,948" .

Explanation:
(This amendment reduces funding for debt service as a result of a refunding of
previoudy issued bonds of the Virginia Public Building Authority.)

[tem 296 #2¢
Finance FY 02-03 FY 03-04
Treasury Board $0 ($2,000,000) GF

$0 $2,000,000 NGF

L anguage:
Page 273, line 15, strike "278,419,540" and insert "276,419,540".
Page 273, line 17, strike "2,422,604" and insart "4,422,604".
Page 274, after line 52, insert:
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"7. Out of the amounts for Amortization Payments, the following nongenera fund
amounts from a capital fee charged to out-of-state students at institutions of higher
education shall be paid to the Virginia College Building Authority in the second year
for debt service on bonds issued under the 21st Century Program:

| nstitution FY 2004
George Mason University $114,035
Old Dominion University $108,790
University of Virginia $376,300
VirginiaTech $386,400
Virginia Commonwedlth University $94,125
College of William and Mary $133,950
Christopher Newport University $7,190
University of Virginia's College at Wise $3,790
James Madison University $219,230
Norfolk State University $75,375
Longwood University $9,130
Mary Washington College $55,465
Radford University $51,190
Virginia Military Indtitute $36,135
Virginia State University $68,770
Richard Bland College $1,165
Virginia Community College System $258,960
TOTAL $2,000,000".

Explanation:

(This amendment provides for the transfer of $2 million from nongenera funds
from ingtitutions of higher education from a capita fee charged on out-of-state
students for debt service costs on the recently approved capital bond package. The
amounts are based on a $1.67 per credit fee on out-of-state students at four-year
institutions and a $1.50 per credit fee on out-of-state students at two-year ingtitutions.)

Item 296 #3c
Finance FY 02-03 FY 03-04
Treasury Board $0 $300,000 GF
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L anguage:
Page 273, line 8, strike "$286,714,948" and insert "$287,014,948".

Explanation:
(This amendment provides debt service on Virginia Public Building Authority
bonds issued for renovation of the Capitol.)

Item 298 #1c
Health And Human Resour ces
Secretary Of Health And Human Language
Resources
L anguage:

Page 282, after line 12, insart:

"H.1. In order to assist the courts and other participating parties in the uniform and
effective operation of the Commonwealth's involuntary civil commitment statutes, the
Secretary of Health and Human Resources, in consultation with the Secretary of
Public Safety and the Executive Secretary of the Supreme Court, shall appoint a
committee on civil commitment procedures to establish statewide policies and
guidelines that identify the party or parties responsible for the safety and security of
individuas who are the subject of or who participate in involuntary detention and
admission activities. These activities include transportation; custody of persons under
judicia orders, medical evauation, screening and treatment; and detention services.
Such policies and guidelines shall recognize the varying resources of locaities and the
varying conditions and needs of individuals subject to temporary detention orders and
protect their security; protect the security of patients, staff and employees of facilities
providing emergency medical evaluation, treatment or detention services, and be
conssgtent with the requirements of the Emergency Medical Treatment and Active
Labor Act, 42 U.S.C. 1395dd, as amended, and its implementing regulations.

2. The committee shal include representatives of the agencies in the secretariats and
the Supreme Court who are involved in these activities; community services boards;
genera district courts, including magistrates and specia justices; law-enforcement
agencies, including police and sheriff's departments; facilities and practitioners
providing emergency medical evauations, treatment or temporary detention; state
mental health facilities; local governments; and other entities as necessary.
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3. The committee shall report these policies and guidelines to the Secretaries and to
the Chairmen of the House Appropriations and Senate Finance Committees by
November 1, 2003, and include recommendations for any legidative actions needed to
implement the policies and guidelines. These policies and guidelines shall be used by
the applicable local representatives or counterparts of the agencies and organizations
represented on the committee to develop local procedures.”

Explanation:

(This amendment adds language to develop policies and guidelines to determine
how custody for patients involuntarily committed is handled to ensure safety and
security during al phases of the detention and involuntary civil commitment process.
Language is also added to require a report by November 1, 2003, of any
recommendations for legidative actions needed to implement the policies and
guidelines.)

[tem 298 #2¢
Health And Human Resour ces
Secretary Of Hedlth And Human Language
Resources
L anguage:

Page 281, line 14, after "D.", insert "1."

Page 281, after line 36, insert:

"2. The Secretary of Health and Human Resources shall provide a progress report on
the implementation of the 2002 plan for improving services and containing costs in the
treatment and care of children under the Comprehensive Services Act for At-Risk
Y outh and Families to the Governor and the Chairmen of the House Appropriations
and Senate Finance Committees by October 15, 2003."

Explanation:
(This amendment is self-explanatory.)

Item 298 #3c
Health And Human Resour ces

Secretary Of Health And Human Language
Resources
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L anguage:

Page 282, after line 12, insart:

"H. The Secretaries of Health and Human Resources and Education shall report on
the cost trends and funding options for indigent health care services provided through
the state academic health systems and academic health systems that operate under a
state authority. The report shall identify opportunities for efficiencies in the delivery
of such hedth care services. The Secretaries shall submit the report including
recommended funding options to the Chairmen of the House Appropriations and
Senate Finance Committees by September 15, 2003."

Explanation:
(This amendment is salf-explanatory).

Item 299 #1c
Health And Human Resour ces FY 02-03 FY 03-04
Comprehensive Services For $0 ($1,000,000) GF

At-Risk Youth And Families

L anguage:
Page 282, line 27, strike "$204,399,398" and insert "$203,399,398".
Page 287, after line 3, insert:
"K. Community Policy and Management Teams shall use Medicaid-funded services
whenever they are available for the appropriate treatment of children and youth
receiving services under the Comprehensive Services Act for At-risk Children and
Y outh."

Explanation:

(This amendment requires the use Medicaid funded services whenever they are
available for the appropriate treatment of children and youth receiving Comprehensive
Services Act (CSA) sarvices. Currently, some localities do not use appropriate
Medicaid-funded services when available, resulting in increased genera fund costs for
the CSA program.)

Item 300 #1c
Health And Human Resour ces FY 02-03 FY 03-04
Department For The Aging $0 $5,000 GF
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L anguage:
Page 287, line 12, strike "$2,197,951" and insert "$2,202,951".

Explanation:

(This amendment adds funding in the Department for the Aging for the Alzheimer's
Disease and Related Disorders Commission where the authority for the Commission
has been transferred pursuant to House Bill 2519. A companion amendment in Item
331 transfers the funding from Department of Mental Health, Mental Retardation and
Substance Abuse Services.)

Item 301 #1c
Health And Human Resour ces FY 02-03 FY 03-04
Department For The Aging $0 $105,000 GF

L anguage:
Page 287, line 30, strike "$25,699,574" and insert "$25,804,574".
Page 288, line 7, strike "$400,000" and insert "$505,000".
Page 288, line 9, after "Program.”, insert:
"Up to $5,000 of this appropriation the second year may be used for activities of the
Virginia Public Guardian and Conservator Program Advisory Board, including but not
limited to, paying expenses for the members to attend four meeting per year."

Explanation:

(This amendment restores the reduction of $105,000 from the generd fund for the
Virginia Public Guardian and Conservator program that was agpproved by the 2002
General Assembly. Included in this appropriation is $5,000 for the Virginia Public
Guardian and Conservatorship Advisory Board.)

I[tem 303 #1c

Health And Human Resour ces
Department For The Aging Language

L anguage:
Page 290, line 1, strike "25" and insert "40".

Explanation:
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(This amendment authorizes the Director of the Department of Planning and
Budget, at the request of the Commissioner of the Department for the Aging, to
transfer up to 40 percent of funds from one category of elderly services to another, as
alowed under federa regulation. No transfers from services to administration would
be permitted. Currently, transfers of up to 25 percent are authorized. This is a
recommendation of the Joint Commission on Health Care.)

Item 304 #1c
Health And Human Resour ces
Department For The Deaf And Language
Hard-Of-Hearing
L anguage:

Page 290, line 31, before "The", insart "A."

Page 290, after line 37, insart:

"B. Out of this appropriation, $40,000 the first year and $40,000 the second year
from the general fund shall be provided to the Connie Reasor Deaf Resource Center
in Planning Didtrict 1."

Explanation:
(This amendment is self-explanatory.)

Item 304 #2c
Health And Human Resour ces
Department For The Deaf And Language
Hard-Of-Hearing
L anguage:

Page 290, line 37, after "Virginid', insert:
"and that the Center maintain at least 105 full time equivaent positions'.

Explanation:
(This amendment requires the Relay Center in Norton, Virginia to maintain at least
105 FTE positions.)

[tem 305 #1c
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Health And Human Resour ces FY 02-03 FY 03-04
Department Of Hedlth $0 ($125,0000 GF
L anguage:

Page 290, line 49, strike "$10,850,674" and insert "$10,725,674".

Page 291, after line 16, insert:

"Out of this appropriation, $912,609 from the general fund the second year is
provided toward the costs of the required relocation of the agency's central office
staff to the James Madison Building. General and specid fund appropriations in this
item that are unexpended at the end of the first year shall be reappropriated to offset
the impact of second year funding reductions in thisitem."

Explanation:

(This amendment reduces the amount of genera funds appropriated in fiscal year
2004 on a one-time basis for the Department of Health's required move to the James
Madison Building. The savings are based on assumptions regarding the timing of
equipment lease payments. Language is added to reappropriate any fiscal year 2003
unexpended balances to offset the impact of this one-time reduction if assumptions
regarding the lease payments do not materialize. In addition, unexpended balances
could be used to mitigate fiscal year 2004 reductions of $3.3 million associated with
estimated information technology savings, should the actual savings be delayed until
fiscd year 2005.)

Item 305 #2c

Health And Human Resour ces
Department Of Hedlth Language

L anguage:
Page 291, after line 16, insert:
"As part of the Department's ongoing suicide prevention efforts, the Department of
Health, in cooperation with the Departments of Mental Hedlth, Mental Retardation, and
Substance Abuse Services, Social Services, Education; Juvenile Justice; Criminal
Justice Services, State Police; Corrections, Aging and other state agencies shall lead
an effort to formulate a comprehensive suicide prevention plan. The plan shal
address suicide prevention across the life span with an emphasis on adolescents, the
elderly, and high-risk populations. The plan shal establish Virginias public policy
regarding the prevention of suicide, identify the lead agency responsible for carrying
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out that policy, propose initiatives and interventions to effectively operationalize that
policy, identify the sources and amounts of resources to implement the initiative, and
propose the creation of a permanent oversight body to monitor implementation. The
plan should be completed by June 30, 2004, and presented to the Governor and
Genera Assembly for their consideration and possible action during the 2005
legidative session.”

Explanation:
(This amendment requires the Department of Health to lead a multi-agency effort to

develop a comprehensive suicide prevention plan for the Commonwealth no later than
June 30, 2004.)

Item 306 #1c
Health And Human Resour ces FY 02-03 FY 03-04
Department Of Hedlth $0 $200,000 GF

L anguage:
Page 291, line 18, strike "$1,651,884" and insert "$1,851,884".
Page 292, line 20, strike "$100,000" and insert "$300,000".
Page 292, line 23, after "Centers.”, insert:
"Genera fund appropriations in this item shal be used for the recruitment and
retention, practice support, and training of hedth care professionas in medicaly
underserved areas or areas with medically underserved populations.”

Explanation:
(This amendment restores $200,000 from the general fund to the Virginia Statewide
Area Hedth Education Centers (AHECSs) and modifies how AHEC funding is to be
used. The Governor's October budget reduction actions had reduced the second
year funding for the program by 90 percent, leaving only $100,000 from the general
fund for the AHECs, and diminated language directing how these funds were to be
used.)

ltem 307 #1c
Health And Human Resour ces FY 02-03 FY 03-04
Department Of Hedlth $0 $3,185,823 GF

L anguage:
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Page 293, line 44, strike "$12,346,789" and insert "$15,532,612".
Explanation:

(This amendment restores $3.2 million from the general fund the second year for
Emergency Medica Services that were reduced in the budget as introduced.)

I[tem 307 #2c
Health And Human Resour ces FY 02-03 FY 03-04
Department Of Health $1,045,375 $O NGF

L anguage:
Page 293, line 44, strike "$12,651,410" and insert "$13,696,785".
Page 294, strike lines 47 through 51 and insert:
"F. From the fund balance of the Rescue Squad Assistance Fund, $1,045,375 the

first year shdl be provided to the Department of State Police for aviation (med-flight)
operations.”

Explanation:

(This amendment directs $1.0 million the first year from the fund balance of the
Rescue Squad Assistance Fund to the Department of State Police for med-flight
operations. Unlike the introduced budget, this amendment does not reduce the
appropriation to the Rescue Squad Assistance Fund. A companion amendment in
Item 459 restores the genera fund appropriation for med-flight operations, eliminates
this transfer in the second year to the Department of State Police, and requires the
Department to explore second-party billing for med-flight operations.)

Item 307 #3c

Health And Human Resour ces
Department Of Hedlth Language

L anguage:
Page 294, undtrike lines 24 through 29.
Page 294, line 29, strike "The".
Page 294, strike lines 30 through 37.

Explanation:
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(This amendment restores language which provides funding to the Virginia
Association of Volunteer Rescue Sguads from the emergency medica services
specid fund. It aso strikes language in the introduced budget that would have capped
at $257,125 each year the amount of funding distributed to the Virginia Association of
Volunteer Rescue Squads pursuant to 8 46.2-694 A 13 a, Code of Virginia.)

ltem 311 #1c

Health And Human Resour ces FY 02-03 FY 03-04
Department Of Hedlth $0 $67,250 NGF
0.00 1.00 FTE

L anguage:
Page 296, line 36, strike "$2,194,571" and insert "$2,261,821".

Explanation:
(This amendment provides special funds for the Certificate of Public Need

(COPN) review associated with the submission of a single COPN application by
cancer care centers for diagnostic imaging and radiation services pursuant to House
Bill 1621/Senate Bill 1226. The cost of the COPN reviews projected in fisca year
2004 would be funded from the COPN application fees charged to these centers.)

ltem 312 #1c
Health And Human Resour ces FY 02-03 FY 03-04
Department Of Hedlth $0 $125,000 GF
$0 ($125,0000 NGF
L anguage:
Page 297, line 49, before "from", insert:
"and $125,000 the second year".

Page 297, line 53, strike "$2,370,155" and insert "$2,245,155".

Explanation:
(This amendment restores $125,000 from the general fund the second year for the

Comprehensive Hedth Investment Project (CHIP) of Virginia and reduces federal
Temporary Assistance to Needy Families block grant funding by $125,000 that was
substituted for the general fund appropriation in the introduced budget. A companion
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amendment in Item 354 adjusts the federal TANF agppropriation downward to reflect
this action.)

Item 313 #1c
Health And Human Resour ces FY 02-03 FY 03-04
Department Of Hedlth $0 ($60,000) NGF

L anguage:
Page 300, line 2, strike "$31,848,080" and insert "$31,788,080".
Page 301, line 2, strike "400,000" and insert "340,000".

Explanation:

(This amendment reduces Temporary Assistance to Needy Families (TANF)
funding in the second year for the Virginia Fatherhood Campaign by 15 percent. This
action is part of a larger effort to return structura balance to the TANF program by
fisca year 2005.)

ltem 316 #1c
Health And Human Resour ces FY 02-03 FY 03-04
Department Of Hedlth $0 $1,125,000 GF

L anguage:
Page 302, line 49, strike "$33,021,095" and insert "$34,146,095".
Page 303, after line 21, insart:
"C. Out of the genera fund appropriation for the Drinking Water State Revolving
Fund, $600,000 the second year shall be divided equally among Planning Digtricts 1,
2, and 3 for planning water projects needed to improve the headlth of the region."

Explanation:
(This amendment is self-explanatory.)

ltem 322 #1c
Health And Human Resour ces

Department Of Medical Assistance Language
Services
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L anguage:

Page 307, after line 28, insart:

"J. The Department of Medical Assistance Services shall monitor the impact of al
new prior authorization requirements implemented in the fee-for-service program for
Family Access to Medical Insurance Security (FAMIS) and Medicaid services that
take effect on or after July 1, 2003. The Department shall maintain data including the
number of service denials, the number of prior authorization requests submitted, the
number of requests approved and denied, the number of appeas from prior
authorization denids, the outcome of those appedals, and al associated administrative
costs.  Such information shall be reported to the Governor and the Chairmen of the
House Appropriations and Senate Finance Committees on an annual basis. The first

annual report for fiscal year 2004 shall be submitted no later than 45 days after the end
of the fiscal year."

Explanation:

(This amendment requires Department of Medical Assistance Services to maintain
and report data necessary to evauate implementation of the new FAMIS and
Medicaid prior authorization requirements.)

Item 322 #2c
Health And Human Resour ces
Department Of Medical Assistance Language
Services
L anguage:

Page 307, after line 28, insart:

"J. In addition to any regiona offices that may be located across the Commonwealth,
any statewide, centralized call center facility that operates in conjunction with a
brokerage transportation program for persons enrolled in Medicaid or the Family
Access to Medical Insurance Security plan shall be located in Norton, Virginia.”

Explanation:
(This amendment is self-explanatory.)

Iltem 323.10 #1c

Health And Human Resour ces FY 02-03 FY 03-04
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Department Of Medica Assistance $0  ($29,997437) GF
Services

$0  ($30,153,830) NGF
L anguage:
Page 307, line 42, strike "$60,151,267" and insert "$0".

Page 307, strike lines 42 through 54 and insert "Omitted."
Page 308, strike lines 1 through 10.

Explanation:

(This amendment eiminates language and funding for the new Protecting Access to
Healthcare program. The funding is redirected in Item 325 to restore a portion of the
reductions to Medicaid providers contained in House Bill 1400, as introduced.)

[tem 324 #1c
Health And Human Resour ces FY 02-03 FY 03-04
Department Of Medical Assistance $0 $397,714 GF
Services

$0 $1,674,532 NGF
L anguage:

Page 308, line 13, strike "$54,440,764" and insert "$57,013,010".

Page 310, after line 50, insart:

"N. Out of this appropriation, $897,714 from the general fund and $1,674,532 from
nongeneral funds shall be provided to managed care organizations for fiscal year 2004
inflation adjustments.  The inflation adjustment provided to managed care
organizations on July 1, 2003, shall be caculated in a manner to assure that the
Increase in payments does not exceed the funding provided in this amendment.”

Explanation:
(This amendment restores amost 50 percent of the funding which was reduced for

managed care organizations in House Bill 1400, as introduced. The funds will provide
an inflation adjustment in fiscal year 2004 of gpproximately 4.7 percent.)

Item 324 #2c
Health And Human Resour ces FY 02-03 FY 03-04
Department Of Medica Assistance $0 $56,964 GF
Services $0 $68,292 NGF
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L anguage:
Page 308, line 13, strike "$54,440,764" and insert "$54,566,020".

Explanation:

(This amendment implements the provisions of Senate Bill 1218/House Bill 2287
that include 1) establishing a single, umbrella program that incorporates FAMIS and
the Medicaid Program for Medicaly Indigent Children to be known as "FAMIS Plus,"
and 2) reducing from six to four months the length of time that children must be
uninsured before qualifying for FAMIS))

ltem 324.10 #1c

Health And Human Resour ces FY 02-03 FY 03-04

Department Of Medical Assistance $0 $6,000,000 GF

Services $0 $12,000,000 NGF
L anguage:

Page 310, after line 50, insert:

"324.10. Medical Assistance Services for $18,000,000

Low-Income Children

Fund Sources. Generd $6,000,000."

Specia $12,000,000

Explanation:

(This amendment is a technica amendment related to funding services for
low-income children in the Medicaid program. It establishes a new Item 324.10 which
contains funding for medical assistance services for low-income children from ages 7
to 19 in families with incomes between 100 percent and 133 percent of the federd
poverty level. In the past, these children would have been served through the Family
Access to Medical Insurance Security (FAMIS) Plan. Last year, the Generd
Assembly smplified Medicaid and FAMIS digibility to alow al children in families
with incomes up to 133 percent of the federa poverty level to be served in the
Medicaid program. In making this change, the Commonwedth was able to draw
down additional federal matching funds at the FAMIS rate to serve the additional
children in Medicad. Transferring funding to a separate item will adlow the
Department of Medical Assistance Services to better track funding for this group of
children in the new Medicaid management information system.)
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ltem 325 #1c
Health And Human Resour ces
Department Of Medical Assistance Language
Services
L anguage:

Page 326, line 51, after "using”, insert "state".

Page 326, line 52, after "data.”, insert:

"If aprovider's cost report data are not available, the most recent year's available cost
report data shall be used.”

Explanation:
(This amendment clarifies that the Department of Medical Assistance Services shdll
use the most current available cost report data if the fiscal year 2002 cost report data
are not available at the time the rebasing calculation is being completed.)

ltem 325 #2c
Health And Human Resour ces
Department Of Medical Assistance Language
Services
L anguage:

Page 323, line 37, after "responsibility.”, insert:
"These maximum amounts shall not be lower than the highest amounts reimbursed by
Medicare or Medicaid for the same non-covered medical service."

Explanation:

(This amendment clarifies that out-of-pocket medical expenditures that count
toward Medicaid digibility for nursing facility services or that Medicaid recipients
contribute toward their cost of care in a nursing facility are recognized as the highest
amount paid by either Medicare or Medicaid for reimbursement of those services.
Currently, Medicaid-eligible nursing facility resdents may keep $30 of their monthly
Income as a personal needs allowance, for miscellaneous personal expenses. The rest
of their income is paid to the nursing facility towards the cost of their care. When
nursing facility residents h